
ORDINANCE NO. 526

AN ORDINANCE OF THE CITY OF ROBERTS, IDAHO. AUTHOR]Z]NG AND
PROVIDING FOR THE ]SSUANCE OE A SEWER REVENUE BOND, SERIES 2009,
]N THE PRINCIPAL AMOUNT OE $1, OOO, OOO, EOR THE PURPOSE OE
E]NANCING THE CONSTRUCTION AND ]NSTALLAT]ON OE ]MPROVEMENTS TO
THE SANITARY SEWER SYSTEM OE THE CITY; DESCRIBING THE BOND;
PROV]DING FOR THE COLLECTION AND D]SPOS]TION OF REVENUES;
PROV]DING EOR THE PAYMENT OF THE PR]NCIPAL OE AND INTEREST ON THE
BOND; ESTABLISHING FUNDS AND ACCOUNTS; PROVID]NG COVENANTS
RELAT]NG TO THE BOND; PROVIDING FOR THE SALE OF THE BOND TO THE
UN]TED STATES OF AMERICA; PROVID]NG EOR RELATED MATTERS; AND
PROVIDING AN EEFECTIVE DATE

WHEREAS, the City of Roberts,
"Citr"). ls a municipaf corporatj-on
the laws of the State of Idaho,' and

County, Idaho (the
and operating under

Jefferson
organl zed

WHEREAS, t.he City operates and mainca ins a combined and
consofidated domestic water and sanitary sewer system,' and

WHEREAS, the City is authorized by the Constitution and
of ldaho to issue revenue bonds to finance a.l-.I or part of
cost of acquisition, constructlon, and installation
improvements and betterments to the water and sewer system of
l-irrr' :nr"lur Ll , qrru

laws
the
of

the

WHEREAS, the City Council (the "Council" ) of the City, by
adoption of Ordinance No. 519 on September 13, 2405, ordered a
special bond election to be hefd within the City on November B,
2005, for the submission to the qualified e.Iectors of the City
the question of whether or not the Clty shoufd be authorized to
issue its revenue bonds in the principal amount of S1,000,000 in
order to provide funds for certain capital improvements to the
sanitary sewer portion of the City's water and sewer system; and

WHEREAS, the requisite majority of the qualified e.Iectors of
the Clty, at the special bond election of November 8, 2A05,
authorized the incurring of indebtedness and the issuance of
revenue bonds in the amount of $1,000,000,' and

WHEREAS, lhe Councif has determlned that the public health,
safety, and we.Ifare will be furthered by the sewer .improvement
proiect described hereinafter and has further determined to issue
sewer revenue bonds of the City, duly authorized by the electors
of the Cit.y at the special bond election of November 8, 2005, in
the aggregate principal amount of $1,000,000; and

WHEREAS, Section 51 -221 , Idaho Code, authorizes
sewer revenue bonds to the Unj-ted States of Amerlca,
saLe in such manner as the Council may determine, and
has determlned to issue its sewer revenue obligations

the
at

the
in

safe of
private
Counci.I

the form
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of a single/ amort.ized sewer revenue bond 1n the aggregate
principal amount of $1,000,000 to the United States of America.

NOW, THEREEORE, BE IT ORDAINED BY THE MAYOR AND COUNC]L OF
THE CITY OE ROBERTS, IDAHO, as follows:

Section 1: DEEINITIONS

As used in this Ordinance, the foffowing words shal-l- have
the following meanings:

A. Acquisitron or Acquire includes the opening, laying
out, estabfishment, purchase, construction, securing, instaf-
lation, reconstruct.ion, Iease, qift, grant from the Eederal
Government, the State, any public body thereln or any person or
entity, the condemnation, transfer, option to purchase, other
contract, or other acquj-rement, or any combination thereof.

B. Additional Bonds means any bonds issued pursuant to
Sectlon 15 of th 1S Ord

D. Bond Eund means the "City of Roberts Sewer Revenue Bond
Eund" created by Section 12 of thj-s Ordinance.

C. Bond means the "City of Roberts Sewer Revenue Bond,
Series 2009,rherein authorized to be issued, sold, and delivered
ln the form of a single, fully registered, amortized revenue bond
in the principal amount of $1,000,000. The designation may be
modified to reflect the actua.L year of issuance of the Bond.

E.
mai-ntained
the owners

Bond Register means the registration books on whrch
nominees

are
otthe names and addresses of the owners or

of the Bond.

F
agent,
nated

and authent fca
Bond Registrar means the

and paying
Ordinance.

registrar, transfer
appointed and desig-ting

bond
a gent

in Section 6 of this

Sewer Proj ect Capital
this Ordinance .

H

Idaho.

fmprovement Fund'r created
"City of Roberts
bv Sectlon 10 of

City, or other
seal of the City
City, or his /her

G. Capital Improvement Eund means the

City means the City of Roberts, Jefferson County,

I. City Clerk means the Clerk of the
of the

of the
off.icer of the C ty who is the custodianI
and of the records of the proceedings
successor in functions, if any.

J. Cost of Project or any phrase of
all or any part deslgnated by the Council
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Proiect, or interest therein, which costs, at the option
Council, may include al.l or any part of the incidental
pertaining to the Project, including, without fimitation:

(3) The costs of appraising, printj-ng,
advice, services of eng.Lneers, architects,
consultants, attorneys at 1aw, clerical heIp,
agents or employees;

(1) Preliminary expenses advanced by the City from
funds availabfe for the use therefore, or advanced by the
Federal Government, or from any other source, with approval
of the Council, or any combination thereof;

12) The costs of making surveys, audits, preliminary
pIans, other plans, specifications, estimates of costs and
other preliminaries;

of the
costs

estimates,
financial-
or other

(4) The costs

(5) The costs

contingencies;of

of the .issuance of the Bond;

(6) The costs of fundlng any short-term financing,
bond anticipation notes, and other temporary foans per-
taining to the Project and of the incidental expenses
incurred in connection wlth such loans;

(7) The costs of any properties, rights, easements, or
other interest in properties, or any licenses, privileges,
ag.reements and franchises; and

(8 ) All other expenses necessary or desirable and
pertainlng to the Project, as estimated or otherwise
ascertained by the Council.

K. Counci.I means the City Councif of the City.

estimated Revenues of the System for such year less the estimated
Operation and Maintenance Expenses for such year, based upon
estimates prepared by the City Engineer or an independent
eng.ineer, or an independent certified public accountant. In
computlng Estimated Net Revenues, Revenues of the System may be
adjusted as necessary to reflect any changed schedule of rates
and charges.

M. Mayor means the Mayor of the City, or his/her successor
in functions, if any.

L. Estimated Net Revenues means/ for any year, the

N. Net Revenues means Revenue
and Maintenance

of the
Expenses.

System after the
deductlon of Operation
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Op
similar import means all reasonable and necessary current
expenses of the City, paid or accrued, of operating, maintaining,
and repairing the System or of levying, collectlng, and otherwise
administering the Net Revenues for the payment of the Bond; and
the term incfudes (except as limited by contract or otherwise
limited by law) without 1j-miting the generality of the foregoing:

(1) Engineering, auditing, reporting, legaI, and other
overhead expenses of the various City departments directl-y
refating and reasonabJ-y allocabl-e to the administration of
the System;

o. eration and Maintenance Expenses or any phrase of

12) Eidelity bonds and
insurance premiums pertaining to
al1ocable share of a premj-um of
pertaining thereto;

property
the System,
any blanket

liability
reasonably
or policy

and
or a
bond

(3) Payments to pension,
hospitalization funds and other

retirement /
insurance;

health, and

(4 ) Any taxes, assessments, excise taxes, or other
charges which may be lawfuJ-J-y imposed on the City, the
System, revenues therefrom, or any privilege in connection
wiLh Lheir operaLion,'

(5) The reasonabfe charges of the bond registrar,
fiscaf or paying agent, commercia.I bank, trust bank, or
other depository bank pertaining to the Bond issued by the
City or pertaining to the Project, if any;

(6 ) Contractual servi-ces, professional services,
salaries, other administrative expenses, and the cost of
materials, supplies, repairs, and labor, pertaining to the
issuance of the Bond and to the ordinary operation of the
System,'and

(1 \ Al1 other admin j-st rat ive, general, and commercial-
expenses.

P. Ordinance means this Ordinance No. 526, adopted on June
10, 2008.

O.
described

Bond Debt Service
Ordinance.

Pro-i ecl means the
in Section 2 of this
Registered Owner

sewer system improvement proj ect
Ordinance.

R.
any subsequent transferee or purchaser of the Bond.

S. Reserve E'und means the "City of Roberts Sewer
Reserve Fund, " created by Section 13
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T. Revenue Eund means the "City of Roberts Water and Sewer
on May 2,
and which

Revenue Eund" created by Ordinance No. 481 , adopted
1989, and referred to in Section 11 of this Ordinance,
sha.I.I include the Sewer Revenue Account.

U.
the City
the City, moneys derived from one, all, or any comb.ination of
revenue sources pertaining to the System, lncluding, without
limitation, rates, charges, rents, fees, and any other income
derived from the operation or ownership of, the use of services
of, or the avaifability of or services pertaining to, or other-
wise derived in connection with, the System or all or any part of
any property pertaining to the System.

Revenue of the S stem
t rom 1 ts System and ma

Sewer Revenue Account means the
the Revenue Eund, created by Section l-1 of

hl .

x.
SUCCCSSOT IN

means aff revenues recej-ved by
y include, at the discretion of

special account, wi th in
this Ordinance.

sanitary sewer portion of the combined and consolidated domestic
water and sanitary sewer system of the City, as the same now
ex.ists, including its assets, real and personaf, tanglble and
intangible, and as it may later be added to, extended, and
improved, and shaff include buildings, structures, utilities, or
other income producing sewer facilities from the operation of or
in connection with which the revenues of the payment of the Bond
to be issued hereunder wifl be derived, and the .Iands pertaining
t-hereto.

S stem, for purposes of this Ordinance, means the

Treasurer means the Treasurer of the City, or his/her
functions, if any.

Section 2: THE PROJECT

A.
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Pro j ect Descrlption. The sewer improvement proj ect
consists of the acquisition, construction, and instafl-ation of
certain capital improvements and betterments to the City's
sanitary sewer system, consisting generally of, but not l-imited
to, upgrades to the wastewater t.reatment plant influent and
efffuent flow meters; wastewater treatment lagoon modiflcations,'
new disinfection system; and system cleaning and inspection, and
related improvements, together w.ith costs of engineering, IegaI,
accounting, and other necessary professional services, costs of
bond issuance, lnterest on borrowed funds during construction,
and relaLed costs (the "Project").

B. Project Changes. The Counclf may make changes in the
Project prior to or ln the course of actual construction,
provided such changes are found necessary and desirable by the
Council and that such changes do not substantially affect or
alter the plans or the cost of the Project.



C. Costs. The total estimated cost of the Project is
$1,600,000.---T1,000,000 of the cost and expenses of construction
and instaffation of the Prolect wiff be paid from the issuance
and safe of the Bond, hereinafter defined, authorlzed to be
issued at a special e.Iection held within said City on November B,
2005. Any balance wiff be realized from other 1ega11y available
funds, including grant and loan funds.

Se ct.i on 3: THE BOND

The Bond, designated "City of Roberts Sewer Revenue Bond,
Series 2009" (the "Bond"), in the aggregate principal amount of
$1,000,000, is hereby authorized to be issued, sold, and
delivered pursuant to the Revenue Bond Act of the State of Idaho,
the same being Sections 50-1027 through 50-7042, Idaho Code, and
pursuant to Section 51-221 and Titfe 57, Chapter 9, ldaho Code.
The designation of the Bond is hereby authorized to be modified
to accurately reflect the year it is delivered.

The Bond shalf consist of a single, transferabfe, amortized
revenue bond, substantially in the form annexed hereto as
Exhibit "A, " shall be issued in ful1y registered form, shaff be
dated as of the date of its delivery, and sha1l bear interest on
the unpaid balance, at the fower of the rate charged by the
United States of An'ierica at the time of loan approval or at the
time of I oan closing.

The Bond shall- be payabl-e in equal annual instaflments of
principal and interest, with the first installment of principal
and interest being due one year from the date of delivery of the
Bond, and annually thereafter untif maturity. The finaf annuaf
instaffment may be in such greater or Lesser amount as is
necessary to fuIIy pay said Bond, The principal of and interest
on the Bond shaff be fulJ-y paid within thirty (30) years from its
date -

The sale of the Bond to the United States of America
(hereinafter the "Registered Owner"), is hereby authorized and
approved. The Reglstered Owner thereof shalf have the right, at
its expense, to convert said single bond to ful1y registered
serial bonds, without coupons.

]n the event that the Bond is purchased by the United States
of tunerica, the Clty hereby agrees to comply with the
requirements of the United States of America as conta.ined in the
Ietter dated December 21 , 2AA1 , and entitled "Loan and Grant
Approval Condltions, City of Roberts [,iastewater System
Improvement Project, " and in the Form RUS Bulfetin l18a-21 , Loan
Resolution, pertaini-ng to the Project.
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The Bond shalf be executed by the manual signature of the
Mayor, countersigned by the manual signature of the Treasurer,
and attested by the manual- sj-gnature of the City Cl-erk, and the
seaf of the City shaff be impressed thereon.

Section 5: PLACE AND MANNER OF PAYMENT

Both principal of and interest on the Bond shaff be payable
in fawfuf money of the United States of America to the Registered
Owner thereof, at the address of such Registered Owner as shown
on the registration records of the City, or at such other address
as shaff be designated in writing to the City by the Reg.istered
Owner.

Section 4: EXECUTION

Section 6: BOND REGI STRAR

The Treasurer is hereby appointed as bond registrar,
transfer agent and paying agent, and is herein referred to as the
"Bond Registrar. " The Bond Reglstrar shall keep, or cause to be
kept, sufficient books for the registration and transfer of the
Bond. The Bond Registrar .is authorized, on behalf of the City,
to carry out aII of the Bond Registrar's powers and duties under
this Ordinance.

The Bond may be transferred only upon the books for the
registration and transfer of bonds (the "Bond Register"), upon
the surrender thereof to the Bond Registrar, together with a form
of transfer duly executed by the Registered Owne.r or its attorney
duly authorized in writing, Upon the transfer of the Bond, there
shal-f be issued in the name of the transferee or transferees a
new fully regj-stered bond or bonds of any authorized denominatj-on
or denominations and of the same maturity and interest rate, and
of the same aggregate principal amount, as the surrendered bond.
The new bond or bonds shall bear the same date as the date of the
surrendered bond, but shal-l bear interest from the immediately
preceding interest palment date to which interest has been paid
or fuIly provided for.

Thls Section is intended to provide the system of regi-stra-
tion required by Chapter 9, Title 57, Idaho Code.

Section 7: PREPAYMENT,' NO DEEEASANCE

The City reserves the right, at its option, to prepay, on
any principaf payment date, the principal amount outstanding on
the Bond, 1n whole or in part. Partiaf prepayments shaff be made
in the amount of $1,000 or multiples thereof. No partiaf
prepa\,ment shall extend or postpone the due date of any
subsequent 1nstallment. Prepayments shaff be made without
penafty. Notice of any intended prepayment shall be mailed by
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certified mail- to the Registered
appearlng on the Bond Register,
to the prepayment date.

Owner of
at least

the Bond at
thirty (30)

its addre s s
days prior

So long as the Bond is held by the
as Registered Owner, the Bond shafl not
prior to maturity, in who.Ie or in part.

United Stat es
be subject to

of America
defeasance

The City has established, may from time to time revise, and
shall maintain and coflect sewer rates and charges for furnlshlng
the services of the System to its customers, which rates and
charges are, and shall continue to be, uniform as to afl persons
or properties which are of the same c1ass, which rates and
charges shal-f be collected from the users thereof.

Section 9: PLEDGE OF REVENUES

The Net Revenues of the System are hereby pledged for the
payment of the Bond, and shall be used and applied in the order
of priority provided in Section 11 of this Ordinance.

The City shal1 establish, revise, maintain, and collect
charges sufficient, with other revenues received, after taklng
into consideration ant.i-cipated delinquencies, to provide Net
Revenues equa.I to not fess than 1.20 times the average annua.I
debt service on the Bond and any Additional Bonds issued in
accordance with Section 15 of this Ordinance.

Section 8: CHARGES

Section 1O: THE CAPITAL IMPROVEMENT FUND

There is hereby created a special fund and account known as
the "City of Roberts Sewer Project Capital Improvement Fund" (the
"Capital Improvement Fund"), into which shall be deposited aII of
the proceeds of the sale of the Bond, to be used and applied for
the payment of a port.ion of the cost and expense of the
construction and lnstall-ation of the Project, including the
payment of the principal of and interest on al.I outstanding bond
anticipation notes or other interim financing. Any interest
earn.ings on moneys invested from the Capital Improvement Eund
shaff remain in and be used for the purposes of the Capital
Improvement Fund. The City's share of any liquidated damages or
other moneys paid by defaulting contractors or their sureties
will be deposited into said Capital Improvement Fund to assure
Lhe completion of Lhe Project.

When the Project has been comp.Ieted and all costs reLated
thereto have been paid in fuI1, any balance remaining in the
Capital fmprovement Eund shafl be deposited into the Bond Eund
described in Section 12 of this Ordinance.
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Section 11: THE REVENUE !:UND SEWER REVENUE ACCOUNT

There has heretofore been created a special fund, designated
the "City of Roberts Water and Sewer Revenue Eund" (the "Revenue
Eund"), which shall be mainta.ined by the Treasurer.

A, There is hereby created, within the Revenue Eund,
"Sewer Revenue Account, " which shall be malntained by
Treasurer and into which the Revenue of the System sha11
deposited forthwith upon its receipl-.

the
the

be

B.
used for
following

Use of Revenues. The Revenue of the System
obligations

shaff be
in thethe palment of the foflowing

order of priority:
(f) First Charge and Lien: The costs of Operation and

Maintenance Expenses.

\2) Second Charge and Lien: The principal of and
interest on the Bond and any Additional Bonds, by payment
into the Bond Eund, as provided in Section 72 of this
Ordinance.

Eund
(3)

AS
To

this
Third Charge and Lien:

provided by Section 13 of
maintain lhe Reserve
Ordinance; and

(4) To administer surplus funds.

C. Interest Earninqs. Intere st earnfngs
used for

on deposit s
the purposes

in
ofthe Revenue Eund shall rema.in in and be

the Revenue Fund.

Section 12: THE BOND FUND

There is hereby created a special fund, designated the "City
of Roberts Sewer Revenue Bond Eund" (the "Bond Eund"), into which
shall be deposited, from Net Revenues of the System, the
foLlowing amounts:

A. Such amounts, in approximate.Iy equal monthly
instalfments from the Sewer Revenue Account, as wrll cause to be
accumulated, not less than ten (10) days prior to each semiannual
payment date, the amount sufficient to make each semiannual
prlnclpal and lnterest payment on the Bond as the same becomes
due. The moneys herein allocated shall be used solely to pay

Page 9

D. Surplus Funds. Funds remaining in the Revenue Fund
after having been applled to designated funds for the purposes
provided in this section shall constitute surplus funds and may
be used for the purposes set forth in Sectlon 74 of this
Ordinance.



B. If the City for any reason shall fail- to accumufate
within the Sewer Revenue Bond Fund sufficient moneys to make the
required semiannual principal and interest payment on the Bond as
the same becomes due, then an amount equaf to the deficiency
shafl be deposited into the Bond Eund/ not fess than ten (10)
days prior to such pa\ment date, from the Reserve Eund, descr.ibed
hereinafter.

currentfy maturing instal,J-ments of principal and interest on the
Bond .

Section 13: DEBT SERVICE RESERVE EUND

A. Deposits. There is hereby created a special fund to bre

B.

known as the "Cj-ty of Roberts Sewer Revenue Bond Debt Service
Reserve Eund" (the "Reserve Eund"), which shall be maintained by
the Treasurer so Iong as the Bond remains outstanding. There
shall be deposited into the Reserve Eund, within one year from
the date of issuance of the Bond, from Net Revenues, an amount
equal to one-tenth of an annual payment of principal and interest
on the Bond, and a fike sum shal,l be deposited therein from Net
Revenues on each anniversary date of the Bond thereafter, during
the life of the Bond. The sum so accumu.Iated shall be maintained
as a debt service reserve fund for the Bond, or any serial bonds
to whlch the Bond may be converted, until the Bond or seria.I
bonds have been paid in ful-f , The City may estab.Iish such
accounts withln the Reserve Eund, and shaff comply with such
restrictions on the investment of moneys in such accounts, as may
be required by the Tax Certificate executed by the City at the
time of the de]ivery of the Bond,

Deflciencies or W.ithdrawals. Whenever any moneys are
or

the
be

has
in

withdrawn from the Reserve Eund to pay the princlpal of
interest on the Bond, or if a deficiency exists therein,
amount so withdrawn or the amount of such deflciency shall
restored by monthly deposits from Net Revenues untif there
been restored therein the gross amount provided heretofore
subdivision A of this Section.

Re funding . In the event refunding bonds are ever
issued, the amount set aside into the Sewer Bond Reserve Account
to secure the payment of the Bond may be used to retlre bonds or
may be held in the Reserve Eund to secure payment of the
refunding bonds issued, to refund the outstanding refunding
bonds, or may be held in the Reserve Fund to secure the payment
of any other issue or series of bonds payable out of the Bond
Eund and issued on a parity with the Bond.

C.

D.
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Investments. AII moneys in the Reserve Eund may
kept in cash or deposited in lnstitutions permitted by 1aw in
amount in each institution not gt:eater than the amount lnsured
any department or agency of the United States Government, or

be
an
by

may



be invested and reinvested in any legal investment permitted for
City moneys maturing not later than the fast maturity date of any
outstanding bonds. Interest earned on any such investment shal1
be deposited, directly as earned, into the Bond Eund.

Section 14: SURPLUS FUNDS

Eunds remaining in the Sewer Revenue Account after having
been applied to or designated funds for the purposes provided in
Section 11A of this Ordinance sha.Il constitute surplus funds and
may be used for any of the following purposes:

A. To
maintenance of

pay the costs of unusual
or repair to the System;

or extraordinary

B. To pay the principaf of and interest
lien obligations which may have been issued
facilities in or for the Clty;

on
to

any subordinate
provide sewer

C. To improve. extend, enlarge, or replace any sewer
f acilities,'

D. To acquire or construct additional sewer facilities rn
^r €^v rl.\^ ai rr,.LrrL LrLy/

E. To call or redeem prior to their fixed dates of
maturlty any Bond, parity bonds, or subordinate flen obligations
issued to provide sewer facilitres for the City; and

E. For any other 1awfu1 purpose.

Section 15: ADDITIONAL BONDS OR OTHER OBLIGATIONS

Limitation Upon fssuance of Par.ly Ob,igacions.A.
Nothing
manner as to prevent the lssuance by the City of Additional Bonds
or other additional obligations payab.Ie from the Net Revenues on
a parity wlth, but neither prior nor superior to, the lien of the
Bond herein author.izedi provided, however, that before any such
Additionaf Bonds or other additional parity obligations are
auLhor ized or actually issued:

contained in this Ord INANCE Shall be construed in such a

(1) Any consent required by the Loan and
Approval Conditions and Loan Resolutlon referred
Sectlon 3 of this Ordinance sha1l have been obtained.

Grant
to in

(2) The principal of and interest on the Additionat
Bonds shall be payabfe from the Bond Eund and further
secured by the Reserve Eund, the Reserve Requirement for
which shaII be increased in proportion to the princlpal
amount of the Additlonal Bonds being issued.
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(3) Prior to the delivery of any Additional Bonds, the
City shall have on file at the office of the City Clerk a
certificate of a licensed professional engineer, who may be
the City engineer, or a certificate of an independent
certified public accountant, dated pr.ior to the
authorlzation of such Addltionaf Bonds, showj-ng that the
Estimated Net Revenues, determined and adjusted as hereafter
provided, for each fiscal year after the lssuance of such
Additionaf Bonds, will equal at least 1.20 times the amount
required for the payment of the average annual principal of
and interest on the Bond and any Additional Bonds then
outstanding, plus the Additional- Bonds proposed to be
issued. In addition, so l-ong as the Bond is outstanding,
the City sha11, prior to the issuance of the Additlonal
Bonds, have on file a written cert.ificate of a licensed
professj-onal engineer or independent cert.if.ied public
accountant showj-ng that the Net Revenues for the fiscal- year
immediately preceding the date of the ordinance author.izing
the AdditionaL Bonds have been sufficient to pay an amount
representinq 1,20% of the average annuaf principal and
lnterest requirements on a.Il outstanding sewer revenue bonds
and the Additional Bonds to be proposed to be issued.

(4) fn determining Estimated Net Revenues, the Net
Revenues for the past twelve (L2) consecutive months
immediately preceding the year of the proposed Additionaf
Bonds sha11 be adjusted by such engineer or: accountant to
take .into consj-deration changes in Net Revenues estj-mated to
occur under one or more of the fof .Iowing conditions for each
year after delivery of the Additional Bonds for so long as
the Bond and any Additional- Bonds, including the Additional
Bonds to be issued, sha11 be outstanding:

any increase or decrease in Net Revenues which
woufd result if any change in rates or charges
adopted prior to the date of such certifj-cate and
subsequent to the beginninq of such twefve (L2)
month period had been in force during lhe fu11
twelve (12 ) month period;

any increase or decrease in Net Revenues estimated
by such eng.ineer or accountant to result from any
additions, betterments, and improvements to and
extension of any facilities of the System which
(i) become fu11y operational during such twelve
(12) month period, (ii) were under construction at
the tlme of such certificate, or (iii) wiff be
constructed from the proceeds of the Addltlonaf
Bonds to be issued; and/or

b

the additional Net Revenue
received if any customers

which would have been
added to the System

Paqe 12
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prior to the date of such certificate and
subsequent to the beginning of such twelve i.72)
month period were customers for the entire period.

(5) The foregoing limitations, or any of them, may be
waived or modified by the wr.itten consent of the Registered
Owner of the Bond.

B. Parity Bonds to Compfete Project. In the event grant

C. Subordinate Lien Bonds. No prov.ision of this Ordinance
shall be deemed to fimit or restrict the power of the City to
issue bonds, notes or warrants, or to make pledges of the
revenues which shall be subordinate as to the lien of the Bond
and which shaff provide for compliance with the current
provisions hereof prior to the application of any funds to said
subordinate purpose, provided that any consent required by the
Loan and Grant Approval Conditions and Loan Resolut.ion referred
to in Section 3 of this Ordinance shall have been obtained.

issuance of parlty ob.Ligations shall not apply if
parity bonds proposed to be issued are for the
refunding outstanding sewer revenue bonds.

D. Re funding . The restrictions with respect to the
such additlonal
sole purpose of

Section 16: INVESTMENTS

Surplus
Ordinance may

For the
covenanted and
Bond from tlme
covenants:

funds in any
be invested in

of the funds set forth
securit.ies as permitted by

in this
1aw .

Section 17: GENERAL COVENANTS

protection and security of the
agreed to and with the Registered
to time, that the City will perform

Bond, lt 1s
Owner of the
the following

the Pro j ect with
economicaL manner.

aII practical dispatch and
construction of

in a sound and
A.

B.

Paqe 13

Complete Project. It will complete the

Operate System. It wlfl operate the System in an
efficient and economical manner and prescribe, revise, and
collect such charges in connection therewith so that the
services, facilities, and properties of the System may be
furnlshed at the lowest possible cost consistent with sound
economy and prudent management.

funds, plus the proceeds of the Bond provided for 1n this
Ordinance, are lnsufflcient to complete the Project, then parity
bonds or other obligations may be issued 1-o complete the Project,
and the restrictions set forth in this Section pertaining to the
issuance of parity bonds shall not apply.



C.
keep the
order, and

D.
munj-cipa1
steps to

E.
security
thereof.

cood ReDair.
System and
condition.

It
eve ry

wiLl
pa rt

Corporate Status. It will malntain

operate, maintain, preserve, and
hereof in good repair, working

its status as a
and u/ill take no
corporate status.

corporation of the State of fdaho
disincorporate or otherwise change its

Preserve Security. It wifl preserve and protect the
of the Bond and the rj-ghts of the Registered Owner

E. Coffect Revenues. It wilf collect and hold in
the

.in

trust
Bond
thi s

the revenues and other funds pledged to the payment of
and apply such revenue or other funds only as provided
ordinance .

punctua.I.Iy the prlncipal of the Bond and the lnterest thereon on
the date or dates and at the place or places and .in the manner
mentioned in the Bond, and .in accordance with this Ordinance.

c. Service Bond. It wifl pay and cause to be paid

H. Pay Claims. It will pay and discharge any and aII

r. Encumbrances. It wiff not mortgage or otherwise

J. Insurance. It wiII procure and keep in force lnsurance

lawful c.Iaims for Iabor, materials, and supplies which, if
unpaid, might by }aw become a fien or charge upon the Revenue of
the System, or any part of said Revenue of the System, or any
funds in the hands of the Treasurer, prior or superior to the
.Iien of the Bond or which might impair the security of the Bond,
to the end that the priority and security of the Bond shalf be
f u1J-y preserved and protected.

encumber, se]1, lease, or dispose of the System or any part
thereof, nor enter into any lease or agreement which would impair
or impede the operation of the System or any part thereof
necessary to secure adequate revenues for the palment of the
principal of and interest on the Bond, nor which would otherwise
impair or impede the rights of the Registered Owner of the Bond
wlth respect to such revenues of the operation of the System
without provrsions for the retirement of the Bond then
outstanding from the proceeds thereof.

upon all buildings and structures of the System and the machinery
and equipment therein, which are usually insured by entities
operating Iike property, in good and responsible insurance
companies, The amount of the insurance sha.Il be such as may be
required to adequately protect it and the Registered Owner of the
Bond from ]oss due to any casuafty, and in the event of any such
loss, the proceeds shall be used to repair or restore the System
or for the payment of the Bond issued under this Ordinance.
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bonds
with
ment

covering all of its officers
the operation of the System and
of revenues therefrom.

K. Fidelit Bonds. It will

M. Accounts. It wi l1

procure suitable fidelity
and other employees charged
the coIlection and disburse-

L. Engineers. It will employ consulting engineers of
acknowledged reputation, skilf, and experience in the .improvement
and operation of the System for any unusual or extraordinary
items of maintenance. repair, or betterments as sha11 be required
from time to time, afl reports, estimates, and recommendations of
such consulting engineers to be filed with the Cferk and
furnlshed to the Registered Owner of the Bond issued hereunder,
upon request.

and records in which complete
of aII transactions relating
complete operating and income

keep proper and separate
and separate entries shall

to the System, and it wifl
statements upon request.

accounts
be made
furni sh

service to any customer whatsoever free of charge, and it shalf
not later than sixty (60 ) days after an account becomes
delinquent, take such legal action as may be reasonabfe to
enforce collection of any collectible delinquent account.

N. Dellnquencies. It will not furnish water or sewer

Section 1B: SPECIAL COVENANTS

The Citv further covenants and aorees:

A. In accordance with Section 149 (a) of the Internaf
Revenue Code of 1986, as amended (the "Code"), the Bond, and any
serial bonds to which lt may be converted, sha11 be issued and
remain in ful1y registered form in order that .interest thereon be
excluded from gross income of the owner or owners for federal
income tax purposes. The City covenants and agrees that it will
take no action to permit the Bond, or any serial bonds to which
it may be converted, to be issued in or converted to bearer or
coupon form.

C. None of the proceeds of the Bond will be used, directly
or indirectly, (i) to make or finance loans to persons or (ii) in
any trade or business car:ried on by any per.son (other than as a
member of the general public) . Eor purposes of the preceding
sentence, the term "person" does not include a government unit
Page 15

B. The Bond .is hereby designated as a "qualified tax-
exempt obligation" within the meaning and for the purposes of
Sect.ion 265(b) (3) of the Code, and the City does not reasonably
anticipate that it will designate more than $10,000,000,
including the Bond, as qualrfied tax-exempt obligations during
the calendar year in which the Bond is issued.



other than the Unlted States or any agency or inst rumenta l- i ty
thereof, and the term "trade or buslness" means any activity
carried on by a person other than a natural- person. The City
further covenants and agrees to take no action which woufd cause
the Bond to be a "private activity bond, " nor will it omit to
take any act.ion necessary to prevent the Bond from becoming a
"private actlvity bond, " within the meaning of Section 141 of the
Code .

D. The City has general- taxing powers. The Bond is not a
"private activity bond" within the meaning of Section 141 of the
Code. 95% or more of the net proceeds of the Bond is to be used
for the }ocal governmentaf activities of the City. The City has
no subordinate entities. The City has not issued, and does not
reasonably anticipate that lt will issue, tax-exempt obligations
in the calendar year in which the Bond is issued 1n a face amount
wh.ich exceeds $5,000,000. Accordingly, under Section 148(f) (4)(D)
of the Code, the City is not required to pay rebates to the
United States under Section 148(f) of the Code.

E. The Mayor, Clerk, and Treasurer, and other appropriate
officiafs of the City, or any one or more of such officials, as
may be appropriate, are each hereby authorized and directed to
execute. on behaff of the City, such certiflcate or certificates
as shalI be necessary to estabfish that the Bond is not an
"arbitrage bond" within the meaning of Section l4B of the Code
and the Treasury Regulations promulgated thereunder, and to
establish that .interest on the Bond is not and wiII not become
includable in the gross income of the owner(s) of the Bond under
the Code and applicable regulations, The City covenants and
agrees that no use w.ill be made of the proceeds of the Bond, or
any funds of the City which may, pursuant to Section 148 of the
Code and applicable regulations, be deemed to be proceeds of the
Bond, which would cause the Bond to be an "arbitrage bond" within
the meaning of Section 148 of the Code. The City further
covenants to comply throughout the term of the Bond with the
requirements of Section 148 of the Code and the regulations
promulgated thereunder in order to prevent the Bond from becoming
an "arbitrage bond. "

F. The City will comply with the information reporting
requirements of Section 149(e) of the Code.

G. None of the proceeds of Lhe Bond will be used to
reimburse the City for capital expenditures made prior to the
date of dellvery of the Bond unfess the City, not later than 60
days after the payment of such expenditure, shall have adopted an
official intent resolution as provided by Section L.75A-2 of the
Treasury Regulations.
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Section 19: AMENDMENTS

(1) To add to the covenants and agreements of the City
in this Ordj-nance, other covenants and agreements thereafter
to be observed, which shalI not adversely affect the
interest of the Registered owner of the Bond, or to
surrender any right or power herein reserved.

12) To make such provj-sions for the purpose of curing
any ambiguities or of curing, correcting, or supp.Iementing
any defective provi-sions contained in this Ordinance, or any
ordinance authorizing future bonds in regard to matters or
questions arising under such ordinances as the Council may
deem necessary or desirable and not .incons.istent wlth such
ordinances and which shal1 not adversely affect, rn any
material respect, the interest of the Registered O,rner of
the Bond.

Any such supplemental ordinance may be adopted without
the consent of the Registered Owner of the Bond at any time
outstanding, notwithstanding any of the provisions of
subsection B of thi-s Section.

B. With the consent of the Registered Owner of not .Iess
than 75% in aggregate principal amount of the Bond at the time
outstanding, the Council may adopt an ordinance or ordinances
supplemental hereto for the purpose of adding any provisions to
or changing in any manner or e.Iiminating any of the provis.ions of
this Ordinance or of any supplemental ordinancei provided,
however, that no such supplemental ord.inance shal-I:

(1) Extend the fixed maturities of the Bond, or reduce
the rate of interest thereon, or extend the time of payments
of interest from their due date, or reduce the amount of the
principal thereof, or reduce any premium payable on the
redemption thereof, if applicable, without the consent of
the Registered Owner of the Bond so affected; or

\2) Reduce the aforesaid percentage of the Registered
Owner required to approve any such supplementaf ordinance.

Page 17

A. The City from time to time and at any time may adopt an
ordinance or ordinances supplementa.I hereto, which ordinance or
ordinances thereafter sha.Ll become a part of this Ordlnance, for
any one or more of all of the foJ-.Iow.ing purposes:

It shall not be necessary for the consent of the Reglstered
Owner under this subsection B to approve the particular form of
any proposed supplementaf ordinance, but it shafl be sufficient
if such consent shaIl approve the substance thereof.



C. Upon the adoption of any supplemental ordinance
pursuant to the provisions of this Sectlon, this Ordinance shalf
be deemed to be modified and amended j-n accordance therewith, and
the respective rights, duties, and obligations of the City under
this Ordinance and the Registered Owner of the Bond outstanding
hereunder shalf thereafter be determined, exercised, and enforced
thereunder, sublect in all respects to such modification and
amendments, and all terms and conditions of any such supplemental
ordinance shall be deemed to be part of the terms and conditi-ons
of this Ordinance for any and all purposes.

D. Any Bond executed and de.I.ivered after the execution of
any supplemental ordinance adopted pursuant to the provisions of
Lhis Section may have a notation as to any matter provlded for j-n
such supplemental ordinance, and if such supp.Iementa.l- ord.inance
shafl so provide, new bonds so modified as to conform, in the
opinion of the Council, to any modification of this Ordinance
contained in any such supplemental ord.inance, may be prepared and
defivered without cost to the Registered Owner of the Bond then
outstanding, upon surrender for canceflation of the Bond.

The Bond is issued pursuant to the Idaho Revenue Bond Act,
being Idaho Code Sections 50-1027 through 50-1042. This recital-
is conclusive evidence of the validity of the Bond and the
regul-arity of its issuance.

Section 21: REGISTERED OI/{NER'S REMEDIES - RECEIVER

By action or suit in equity, the Registered Owner or subse-
quent owners of the Bond may, in the event of a materiaf
vio.Iation of any of the foregoing covenants, cause the
appoj-ntment of a receiver, which receiver may enter and take
possession of the System and any Net Revenues for the payment of
the Bond, prescribe fees to be derived from the System, and
collect, recej-ve, and apply a1I Net Revenues of other moneys
pledged for the payment of the Bond in the same manner as the
City might do in accordance with the obligations of the City.

The provisions of this Ordinance
between the City and the Reglstered
hereby authorlzed remains unpaid.

Section 20: VALIDITY OF ISSUANCE

Section 22: ORDINANCE A CONTRACT

Section 23: SEVERABILITY

const.i tut e a contract
so long as the Bond

shall
Owner

.1n
be
to

If any one or more of the covenants or: agreements provided
this Ordinance to be performed on the part of the City shall
declared by any court of competent jurisdiction to be contrary
Iaw, then such covenant or covenants, agreement or agreements,
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shal1 be nuII and void and shall
remaining covenants and agreements
no way affect the validity of
ordinance or of the Bond.

deemed separable from the
thls Ordinance and shall in
other provisions of thl s

be
i-n

the

Sectlon 24: REPEALER

A11 prior ordlnances or parts thereof, to the extent
inconslstent herewith, are hereby repealed and shalI, to the
extent of such inconsistency, have no further force or effect.

Section 25: BOND ANTICIPATlON NOTES

Pending the j-ssuance and sale of the Bond, the Clty may, by
resolution of the Council, authorize the issuance and sa.Ie of
bond anticipation notes or other interim financing obligations in
an aggregate amount which, together with interest to accrue
thereon prior to issuance and sale of the Bond, shall not exceed
$1,000,000, to provide funds to pay the Cost of Project. Such
bond anticipation notes or other inter.im financing obligations
together with interest accrued thereon, shaII be payab.Ie from the
proceeds of the sale of the Bond.

Section 26: AUTHORI ZATION

The Mayor, City Cl-erk, and City Treasurer, or any one of
such officers, as may be appropriate to the circumstances, are
hereby author.ized to execute, on behalf of the City, a.l-I such
additionaf documents as may be necessary to effect the sale and
delivery of the Bond.

Section 27: PUBLICATION AND EFFECTIVE DATE

This Ord.inance, or a summary thereof in compliance with
Section 50-901A, Idaho Code, substantlally in the form annexed
hereto as Exhibit "B, " shal1 be published once in the officiaf
newspaper of the City, and shaI.I take effect immedlate.Iy upon
passage, approval, and publication.

DATED this 10th day of June, 2008.

C]TY OE ROBERTS
Jefferson County, Idaho

Bv -1i-a,'- 1-tt/ - l:--1rZ
Mlyor (

ATTE

/qtra

Page i9

City Clerk
L)



IForm of

UNITED STATES

Bond l

OE AMERICA

Registered
No. One

Regi stered
$1,000,000.00

of each
of and
) years
in such
Bond ,

STATE OF I DAHO

COUNTY OF JEFFERSON

CITY OE ROBERTS
SEWER REVENUE BOND, SERIES 2OO9

THE CITY OE ROBERTS, Jefferson County, Idaho (the "City"),
for vafue received, promises to pay from the special fund
hereinafter described and in the manner hereinafter set forth,
and not otherwise, to the United States of America, as the
registered owner hereof, the principal sum of

ONE MILLION AND OO/1OO DOLLARS

($1,000,000), together with interest on the unpaid bafance at the
rat.e of _ percent (_% ) per annum. Said principal and
interest shalf be paid in equal annual installments of
$
being due on

Page 1

, with the f.irst installment of pr.incipal and interest
, and annually on the same date

year thereafter untif maturity, with afl principal
interest on the Bond being fulIy paid withj-n thirty (30
from its date. The final annual instaffment may be
greater or Iesser amount as is necessary ful1y to pay the

This Bond shalf be registered as to principal and interest
in the name of the orj-ginaf owner and any subsequent owners .in a
registration book in the office of the City Treasurer, who sha11
be the Bond Regist.rar, This Bond is transferable only upon said
book, by notation thereon, by the registered owner hereof in
person or by its attorney duly authorized in writing.

Both principal of and interest on this Bond shafl be payable
in 1awfu1 money of the United States of America, to the
registered owner. Any owner of this Bond subsequent to its
origina.I owner is hereby pJ-aced on notice of all payment of both
principal of and interest on this Bond prior to its transfer to
him and a1.L subsequent owners hereof hereby acknowledge that they
have ascertained the actua.I unpaid principal amount of this Bond
as of the date of transfer to them and hereby release the City
from all obligations as to all principal and interest paid by the
City prior to such date.

L.\rl L]f L T A



The City has reserved the right, at its option, to
the principal amount outstanding, in whole or, in the
hereinafter provided, .in part, at any time this Bond is
the United States of America or any subsequent transferee.

prepay
ma nne r

held by

Prepalments shall be made on the date, at the place, and in
the manner provided herein for making regularly schedufed
installments, and partial prepayments shall be in the amount of
$1,000.00 or muftiples thereof, plus accrued interest to the date
of such prepayment. Any such prepayment shafl be made without
penalty, additional interest, or charges.

Not.ice of any such intended prepayment shafl be mailed by
registered mail to the reg.istered owner of the Bond at the
address appearing on the registration records of the City, or at
such other address as designated in writlng to the City by the
registered owner, at .Ieast thirty (30) days prior to the prepay-
ment date. Interest on thls Bond shall- cease to accrue as to the
amount of principal being prepaid after the date fixed for
prepayment if notice has been properly glven and funds equal to
the amount of prepayment have been deposited at the place of
paynent at that time.

Thi-s Bond, upon the surrender hereof at the office of the
City Treasurer may, at the opt.ion of the registered owner and at
its expense, be exchanged for seriaf bonds, wlthout coupons, in
reg.istered form, in the aggregate principaf amount then remaining
unpaid, bear.ing the same interest rater maturing annually in each
of the remaining years of the original term of this Bond, and
dated as of the year during which the surrender and exchange is
effected. SeriaI bonds so lssued shal1 be redeemabfe according
to the provisions of Ordinance No. 526 of the City, adopted on
June 10, 2008 (the "Bond Ordinance"), pursuant to which this Bond
was i s sued.

This Bond is issued for the purpose of payj-ng a portion of
the cost of the constructlon and installat'ion of improvements to
the Clty's domestic water system (the "Project"), pursuant to the
Idaho Revenue Bond Act (being Idaho Code Sections 50-L021 through
50-1042), and pursuant to Idaho Code, Title 57, Chapters 2 and 9,
and also pursuant to the Bond Ordinance and a special electi-on
held within the City on November B, 2005.

This Bond creates a lien and charge upon the Net Revenues of
the sanitary sewer portion of the City's combined water and sewer
system (as said capitalized terms are defined 1n the Bond
Ordinance) and superior to afl other charges of any kind and
nature, except the charges necessary to pay the principal of and
interest on any future parity bonds. This Bond is a limited
obligation of the City and is payable as to principal and
lnterest so]ely from a special fund, designated the City of
Roberts Sewer Revenue Bond Eund (the "Bond Eund"), created by the

Page 2 EXHIBIT ''A''



Bond Ordinance. Eor a more particular description of said Bond
Eund, the revenues to be deposited therein, and the nature and
extent of the security afforded thereby, reference is made to the
provisions of the Bond Ordinance pursuant to which this Bond is
issued, and such Bond Fund wj-Il be maintained.

This Bond does not now and shall never consti,tute an
indebtedness of the City within the meaning of any State
ConstitutionaJ, provisi-on or statutory limitat.ion, nor a charge
against the general credit or taxing powers of the City.

The City has covenanted with the registered owner of the
Bond to keep and perform afI covenants and agreements contained
in the Bond Ordinance, and the City wiff estabfish, maintain,
colJ-ect, and account for rates and charges for servi.ce furnished
by or through the System, incJ-uding afl extensions and improve-
ments thereto hereafter constructed or acquired by the Cj-ty,
sufficient to pay the principal of and interest on the Bond as
they fal-I due, provided such rates must be reasonable rates for
the type, kind, and character of the servj-ces rendered.

IT IS HEREBY CERTIEIED, RECITED, and DECLARED that all
conditions, acts, and things essentia.I to the validity of this
Bond do exist, have happened, and have been done, and that every
requirement of .l-aw affecting the issue hereof has been duly
complied wl-th; that the Net Revenues to be derived from the
operat.l-on of the System, including any future j-mprovements,
additions, or extensions thereto, have been and are hereby
pledged and will- be set aside into the Bond Eund in amounts
suf fj-cient for the payment of pri-ncipal of and interest on this
Bond .

IN WITNESS WHEREOE, the City of Roberts, Jefferson County,
Idaho, under its corporate seal-, has caused this Bond to be
slgned in its corporate name by its Mayor, countersiqned by the
Treasurer thereof, and atteste- Oy tne Cj-ty C1erk, thls ZzrJl a6y

, 2404.
CITY OF ROBERTS
Jefferson County, Idaho

or J eae-

ATT

C I t

A
ayor

City Treasurer

erk

(SEAL)

Page 3 EXHIBIT ''A''



********)*

REGISTRATION CERT I EICATE

(No writing to be pfaced here.in

This Bond shall- be payable only
owner or its legaI representative.

by the Bond Registrar )

order of the registered

ex cept

to the

Name and Address of
Reglstered Owner

United States of America
Department of Agriculture
Einance Office
152 0 Market St reet
St. Louis, MO 63103

Signature of
Bond Registrar

Paqe 4 I],\N LI11L A

Date of
Registrat ion



SI]MMARY OF

ORDINANCE NO. 526

AN ORD]NANCE OF THE C]TY OE ROBERTS, IDAHO, AUTHORIZING AND
PROV]D]NG FOR THE ISSUANCE OF A SEWER REVENUE BOND, SERIES 2009,
IN THE PR]NC]PAL AI.{OUNT OF $1, OOO, OOO, EOR THE PURPOSE OF
EINANC]NG THE CONSTRUCTION AND INSTALLATION OE IMPROVEMENTS TO
THE SANITARY SEWER SYSTEM OE THE CITY; DESCRIBING THE BOND;
PROVIDING EOR THE COLLECTION AND DISPOSITION OF REVENUES;
PROVIDING EOR THE PAYMENT OE THE PRINC]PAL OE AND INTEREST ON THE
BOND; ESTABLISHING FUNDS AND ACCOUNTS; PROV]DING COVENANTS
RELAT]NG TO THE BOND; PROV]DING FOR THE SALE OE THE BOND TO THE
UN]TED STATES OF AMERICA; PROVIDING FOR RELATED MATTERS; AND
PROVIDING AN EEFECT]VE DATE

A sumrnary of the principal provisions of Ordinance
the City of Roberts, Jefferson County, Idaho, adopted
2008, i s as fol Iows:

No. 526
on Juneof

10,

Section 1: Def.ines the terms and phrases used in the
ordinance.

Ordinance, and states that $1,000,000 of the cost thereof is to
be paid from the sale of the Bond of the City described in
Sectj,on 3 and authorized at a special efection hefd on November
8,2005, and the balance of which is to be paid from grant funds
and other 1ega11y avallabl-e funds.

const ructed w1

of the Bond.

Section 5
the Bonds.

Sectlon 6

Sect.ion 3: Descr.ibes the

Describes the sewer
th the proceeds of the

City

improvement proj ect to be
Bond authorized by said

of Roberts Sewer Revenue
provides for the terms of

Section 2:

Section 7

Section 8

Section 9:

Bond, Series 2009 (the "Bond"), and
payment and the maturity of the Bond.

Section 4: Provides for the manner and method of execution

Provides for the place and manner of palment of

portion
pa yme nt

of the
of the

Appoints the City Treasurer as Bond Registrar.

Provides for the prepayment of the Bond.

Provides for sewer rates and charges.

P.ledges the Net Revenues of the sanitary sewer
City's combined water and sewer system for the

Bond.

Page 1 Exhibit "B"



Section 1O: Establishes the "City of Roberts Sewer Project
Capital Improvement Eund. "

the
for

City of Roberts Water and Sewer Revenue Eund, and
the use of revenues from the Sewer Revenue Account.

Section 11: Estabfishes the Sewer Revenue Account within
provides

Bond Eund" and provides for deposits and payments .into the Sewer
Revenue Bond Eund from sewer system revenues.

Section 12: Establishes the "City of Roberts Sewer Revenue

Sectlon 13: Creates a special Debt Service Reserve Fund and
provides for

Section

Section 15:
on the tssuance

with respect to
taxation.

and adopting

Sect ion

deposits into the Reserve Eund.

74: Provides for the disposition of surplus funds.

of and limitations
obligations.

of surplus funds.

the City

Establ.i she s the conditions
of additiona] bonds or other

Section l6: Provides for the investment

Section 17: Provides certain general covenants of
with the Registered Owner of the Bond.

Sect.ion 18: Provides certain special covenants of the City
the excfuslon of interest on the Bond from income

Section 19: Provides for nethod of
ordinances.

amending the Ordinance

constltutes a

supplementaf

Idaho Revenue

Section
of the Bond.

Section 22:
contract with the

Section 23:

extent of any

Section

States that the Ordinance
Registered Owner of the Bond.

20:. Recites that the Bond is issued pursuant to the
Bond Act.

2l: Provides for remedles of the Registered Owner

Prov.ide s for severability.

Section 24: Repeals prior inconsistent ordinances, to the
.inconsistency.

25: Provides for lssuance of
obligations.

bond ant icipation
notes or other interim financing

Section 26: Authorizes the Mayor, Clty CIerk, and
necessary to

City
sell-Treasurer to execute any additional documents

and deliver the Bond.
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Section 27: Provides for the publication of the Ordinance
the Ordinance.or a sunmary thereof and the effective date of

The fu1] text of Ordinance No. 526 is availabl-e at City Ha11
and will be provi-ded to any citizen upon personaf request during
normal office hours.

DATED this 10th day of June, 2008.

CITY OF ROBERTS
Jefferson County, Idaho

A4-"*, A.1"Lhltz/W
ATTEST:

ty c1erC 1
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CERTIEICATION OE ATTORNEY

I, the undersigned attorney at l-aw, serving as special
counsel to the City of Roberts, Idaho, hereby certify that I have
read the attached Surunary of Ordinance No. 526 of the City of
Roberts, adopted on June 10, 2008, and that the same is true and
complete and provides adequate notice to the public of the
contenrs of said Ordinance.

Dated as of the 10th day of June, 2008.

Page 4 Exhibi t "B

Attorney at Law



SUMMARY OE

ORDINANCE NO. 526

AN ORDINANCE OE THE C]TY OF ROBERTS, ]DAHO, AUTHORIZING AND
PROVID]NG EOR THE ]SSUANCE OE A SEWER REVENUE BOND, SERIES 2009,
]N THE PR]NCIPAL AMOUNT OE $1, OOO, OOO, EOR THE PURPOSE OE
E]NANC]NG THE CONSTRUCTION AND INSTALLATION OE ]MPROVEMENTS TO
THE SANITARY SEWER SYSTEM OE THE CITY; DESCRIBING THE BOND;
PROVID]NG FOR THE COLLECT]ON AND DISPOSITION OE REVENUES,.
PROVID]NG FOR THE PAYMENT OE THE PRINC]PAL OE AND ]NTEREST ON THE
BOND; ESTABLISHING EUNDS AND ACCOUNTS; PROVIDING COVENANTS
RELATING TO THE BOND, PROVIDING EOR THE SALE OF THE BOND TO THE
UNITED STATES OE AMERICA,. PROV]D]NG EOR RELATED MATTERS; AND
PROVIDING AN EFFECTIVE DATE

A summary of the principal provisions of Ordinance
of the City of Roberts, Jefferson County, Idaho, adopted
10, 2008, is as fo.If ows:

No. 526
on J une

ordinance.
Section l: Defines the te.rms and phrases used in the

proj ect to be
constructed with the proceeds of the Bond authorized by said
Ordinance, and states that $1,000,000 of the cost thereof is to
be paid from the sale of the Bond of the City described in
Section 3 and authorized at a special election hefd on November
8, 2005, and the ba.Iance of which j-s to be paid from grant funds
and other Iegally available funds.

Section 2: Describes the sewer improvement

the Bonds.

Section 5

Secti-on 7

Section 9:

Section 4: Provldes for the manner and method of execution
of the Bond .

Section 5 Provides for the place and manner of payment of

portion
payment

of the
of the

Appoints the City Treasurer as Bond Registrar.

Provides for the prepayment of the Bond.

Provides for sewer rates and charges.

P-ledges the Net Revenues of the sanitary sewer
Cj-ty's combined water and sewer system f or: the

Bond.
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Section 3: Describes the City of Roberts Sewer Revenue
eond, --SEiTes 2009 (the "Bond"), and provides for the terms of
payment and the maturity of the Bond.

Section B:



Section 10: Establishes the "City of Roberts Sewer Project
Capital fmprovement Eund. "

City of Roberts i/iater and Sewer Revenue Eund, and
the use of revenues from the Sewer Revenue Account.

Section 11: Establlshes the Sewer Revenue Account within
the
for

p rov.ide s

Section 12: Establishes the "Cit Sewer Revenue
into the Sewer

of surplus funds,

of and l imi t at ions

y of Robe rt s
Bond Fund" and provides for deposits and payments
Revenue Bond Eund from sewer system revenues.

Section 13: Creates a special Debt Service Reserve Eund and
provides for

Section

deposits into the Reserve Fund,

14: Provides for the dispos.ition

on the issuance

Section 16:

Es tabl- i, she s the conditions
of additional bonds or other

Section 15:

Provides for the .investment

obligations.

of su rplus funds.

the City

of the City
from income

Sect.ion 17: Provides certain general covenants of
with the Registered Owner of the Bond.

Section 18: Provides certain specia.I covena n t s
on the Bondwith respect to the exclusion of interest

taxation.

Sec L i on 19 : Provi des for method of
ordi,nances.

amending the Ordinance
and adopting

Section

supplemental

2a: Recites that the Bond is issued pursuant to the
ldaho Revenue Bond Act.

Section 21: Provides for remedies of the
of the Bond.

Section 22:

Reglstered Owner

States that the ordinance
Registered Owner of the Bond.contract WI th the

extent of any

constitutes a

bond anticipatlon

Section 23: Provides for severability.
Section 24: Repeals prior inconsistent ordinances, to the

fncons istency.

Sectlon 25: Provides for
notes or othe.r inter.im financing

Section 26: Authorizes the

lssuance of
obligations.

Mayor, City Cl-erk, and
necessary to

City
seIITreasurer to execute any additional documents

and deliver the Bond.
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Section 27: Provj-des for the publication of
or a summary thereof and the effect.ive date of the

the Ordi-nance
Ordinance.

The full text of Ordinance No. 526 is availab.Ie at City Hafl
and wilf be provided to any citizen upon personal- request during
normal office hours.

DATED this L0th day of June, 2008.

CITY OF ROBERTS
Jefferson County, Idaho

-'4.,.^-, I .'r4 -A/Lr^/J
-\ Mayfor

ATTEST:

City lerk
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CERTIEICATION OE ATTORNEY

l, the undersigned attorney at law, serving as special
counsel to the City of Roberts, Idaho, hereby certify that I have
read the attached Summary of Ord.inance No. 526 of the City of
Roberts, adopted on June 10, 2008, and that the same is true and
complete and provides adequate notice to the public of the
contents oI sa id Ord inance.

Dated as of the 10th day of June,

.)
2408 .

,fu 0
TC hael C

Attorney
. Moore
at Law
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