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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Council
City of Roberts, Idaho
Roberts, [D 83444

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of City of Roberts as of and for the year ended
September 30, 2022, and the related notes to the financial statements, which collectively comprise the City of
Robert’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governments activities, the business-type activities, each major fund, and the aggregate
remaining fund information of City of Roberts, as of September 30, 2022, and the respective changes in financial
position and, where applicable, cash flows thercof for the year then ended in accordance with accounting principles
generally accepted in the United States ol America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the City ol Roberts, Idaho and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and Fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are [ree
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City of Roberts, I1daho’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafier.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.



Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk ol not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, lorgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Governmenr Auditing
Standards, we:

e Lxercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis. evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriale in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the City of Roberts, Idaho’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Roberts, Idaho’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information on pages 23 and the schedules of employer’s share of net pension liability and of employer contribution
on pages 24-25 be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of the financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses {o our inquires, the basic financial statements, and other
knowledge we obtained during out audit of the basic financial statements. We do not express an opinion or provide
any assurance of the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Management has omitted the Management’s Discussion and Analysis (MD&A) which is management’s analysis of
the City’s financial activities based on currently known facts, decisions, or conditions, that accounting principles
generally accepted in the United States of America requires to be presented to supplement the basic financial
statements.  Such missing information. although not a part of the basic linancial statements, is required by the
Governmental Accounting Standards Board, who considers it 1o be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our opinion on
the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted [or the purpose of forming opinions on the linancial statements that collectively comprise
the City of Roberts, Idaho’s basic financial statements. The accompanying Schedule ol General Fund Expenditures —
Budget to Actual — By Function and Schedule of Expenditures ol Federal Awards, as required by Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
Jor Federal Awards, are presented for purposes of additional analysis and are not a required part of the basic
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financial statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic [inancial statements or to the basic linancial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the combining and individual nonmajor fund financial statements and the schedule of expenditures of
federal awards are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 21, 2023, on our
consideration of the City of Roberts, Idaho’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of Roberts,
Idaho’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering City of Roberts, Idaho’s internal
control over financial reporting and compliance.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho FFalls, 1D
February 21, 2023
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CITY OF ROBERTS
Statement of Net Position
September 30, 2022

Governmental Business-type
Activities Activities Total
ASSETS
Cash on hand and on deposit...........ccooeviniiiieiicccec $ 391015 $ 586,506 S 977,521
Cash, restricted for bond........ccoovvivieiieiieec e, = 145,988 145,988
Account receivable. ..o 43,552 37,398 80,950
Less: Allowance for doubtful accounts.......coccooveiiiiininn, - (4.467) (4,467)
Prepaid exXpenses. ... 587 ) 587
Capital assets;:nel ol depreciation. . s 2,415,748 3,121,333 5,537,081
Capital assets, nonsdepreeiable . owwnmmnsmmsmmaseims s 18,400 14,800 33,200
TOLAL ASSCUS.. et $ 2,869,302 $ 3,901,558 $ 6.770,860
DEFERRED OUTFLOWS OF RESOURCES
Pension deferred outflows. ... $ 19,007 $ 9,792 $ 28,799
LIABILITIES
Current habilities
Avsouitsipayable e e manmemamessr s £ 4,999 $ 3,406 $ 8,405
Salaries& benehits payableicammmsmammmmsnismnna 9.183 - 9.183
LIHearied reveNlIt s s R - 137,016 137,016
Current bend payabléi....comnms i i - 48,770 48,770
Net pension lability.e s s 63,6074 32,802 96.476
Total currentNabilitiesmammnsamansenmensnmnrs 5 77,856 $ 221,994 S 299,850
lLong term debt
Compensated abSENCes......cooiiiiiiiiiiiiiicc e, $ 2,251 b 2,362 $ 4,613
Botids Payable o s i i senarasirns - 1,055,321 1,055,321
Total noncurrent liabilities. ..o $ 2,251 h) 1,057,683 $ 1,059,934
Total HabilIties. ..o, 80,107 S 1,279.677 $ 1.359.784
DEFERRED INFLOWS OF RESOURCES
Pension deferred inflows.......oooviiiiiiiic i) 284 S 147 b 431
NET POSITION
Invested in capital assets,
net of related debl. ..o h 2,434,148 $ 2,032,042 S 4,466,190
RESITTCLE. oottt
Restricted for bond.......ooov e - 145,988 145,988
UNEESTIICIE. vttt 373,770 453.496 827.266
Total net position S 2,807,918 $ 2,631,526 S 5,439,444

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS
Statement of Activities
For the Year Ended September 30, 2022

Program Revenues Net (Expenses) Revenue and

Fees, Fines, and Operating Capital Changes in Net Position

Charges for Grants and Grants and  Governmental  Business-Type

Activities:

Expenses Services Contributions  Contributions Activities Activities Total
Governmental:
General government § 1418806 % = b - $ 8140610 § 672,724 $ 672724
Library 48.555 - 23,927 - (24.028) (24,628)
Police 6.616 - - (6,616) (6.616)
Streets and roads 49,303 - 15,292 5 (4,011) 4.011)
Parks and recreation 11.981 480 - - (11,501 (11,501
Events center 67,173 10,182 - 4,737 (32.254) (52.254)
Total governmental activitics $ 325514 % 10,662 § 69219 § 819347 § 573714 $ 373714
Business-type activities:
Waler § 103877 % 122914 § - $ " $ * $ 19.037 § 19.037
Sewer 130.987 141.080 - 71 - (9.830) (9.836)
Sanitation 26.000 27,722 - - - 1,722 1,722
Total business-type activitics § 280864 § 291,716 % - $ 71 % - $ 10,923 § 10,923
Total primary government $ 606,378 % 302,378 $ 69219 $ 819418 § 5373714 % 10,923 § 584,637
General revenues:
Taxes -- property taxes levied for general purposes $ 17,795 % - $ 117,795
Interest and investment earnings 701 594 1,295
State sales tax revenue - - =
State liquor revenue 28.689 - 28.689
State revenue sharing 64,696 - 64,696
Other miscellaneous revenues 11.276 9.646 20,922
Current contribution 2.661 1.371 4,032
Net pension revenue (expensc) (31,132) (13.541) (44.673)
Total general revenues and transfers $ 194686 § (1.930) § 192756
Changes in net position § 768400 % 8993 §  777.393
Nel position - beginning 2,039518 2,622.533 4,662,051
Net position - ending § 2807918 § 2,631,526 $ 54390444

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS
Balance Sheet
Governmental Funds
September 30, 2022

ASSETS General Fund
Gasheomhand-and ondepositceswensmmsmmmsmsrrmrnmrsmes b 391.015
g B e S e e R L ol e (0 L T —— 15,064
Acerunt receivable (MBh) v nmrmmminaamm s e 28.488
PrEPait ERD OISO snusimve sooms oot rsoh s i esme sy i as e 1 o s 587
Tt S v s o S e $ 435,154

LIABILITIES AND FUND BALANCE

LIABILITIES

A O S DAL G s e T A G ma e e $ 4,999

A AT IE8 DAVEDIC i o S B e e e 9,183

B 6 I 0 L 11,541
TOTA] R T r i s ieiass somesnn s ssmmss s o s s sem e $ 25,725

FUND BALANCE

NONSPENAADIE. ...t e $ -
RESTIICTE. ottt e e e -
COMMIE. .ottt -
ASSIZNC. oo -
UNEASSTENE. ..ottt 409,431
Total fund balance......ccocoooviie $ 409,431
Total liabilities and fund balance.........ooooveoveeeeiee e $ 435,154

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS
Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Position
September 30, 2022

Total Governmental Fund Balances § 409,431

Amounts reported for governmental activitics in the statement of net position

are different because:

Capital assets used in governmental activities are not financial resources and

thercfore are not reported in the funds. These assels consist ol

Cost of capital assets 3,883,757
Depreciation expense to date (1,449,609) 2,434,148

Property taxes received that are not available to pay for current period

expenses are deferred in the funds. 11,541

Compensated absences are not due and payable in the current period and
thercfore are not reported in the funds (2,251)

GASB 68 requires the accrual of net pension assets and liabilities and the

deferred inflows and outflows of resources related thereto.

Net pension asset (63.674)

Pension related deferred inflows (284)

Pension related deferred outflows 19,007 (44.951)
Net Position of Governmental Activities $ 2,807,918

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS

Statement of Revenues, Expenditures and Changes in Fund Balance

REVENUES
Local Sources:

TAX CRAIZES. ot
INTEIESE CAIMINES . ovviieirieteit ettt

RENTAL FEVENMUE. ..ottt e e

State Sources:

HIGRWAY USETS. ittt

Revenue sharing

Liquor apportionment

Grant FeVeINUEC. ....ooovv e i A S B N ST

O] FEVEIUE. . tiiiii ittt e e e

[Lvents center

Total ek pendiITeSs oo msrs s s e SRR SR

Excess revenues over C,\’pCﬂditL]l‘CS

Fund balances - beginning

Fund balances - ending

Governmental Funds

For the Year Ended September 30, 2022

General Fund

by 116,882
701

9.245

41,357

45,292
64,696
28,689
814.610

$ 1,121,472

5 893.309
47,903

6.616

97.614

10,283

15,173

$ 1,070,898

$ 409,431

The notes to the financial statements are an integral part of this statement,
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CITY OF ROBERTS
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances

of Governmental Funds to Statement of Activities
For the Year Ended September 30, 2022

Net changes in fund balances - total governmental funds

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense to allocate those expenditures over the life of
the assets. This is the amount by which capital outlays exceeded depreciation in the

current period.

Capitalized assets 824,117

Depreciation expense (78,789)

Tax revenues are deferred and not recognized in the funds until they are available to
pay for current period expenditures. In the Statement of Activities, however, they
are recognized when levied. This is the difference between the amount deferred at
the beginning and end of the current period.

Deferred revenue - 2022 11,541

Deferred revenue - 2021 (10,628)

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in

governmental funds.

Compensated absences - 2022 (2,251)

Compensated absences - 2021 2,307

GASB 68 requires the calculation of net pension revenue (expense), and the

deferral of current contributions

Current contributions 2,661

Net pension revenue (expense) (31,132)

Change in Net Position of Governmental Activitics

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS
Statement of Net Position
Proprietary Funds
September 30, 2022

Water Sewer
ASSETS Fund Sanitation Fund Totals
Current Assets:
Cash on hand and on deposit.........cooveveeiiiiiinconnn, § 234876 § 53,156 § 208474 % 586,506
Gashresthicted For bond uermwenmmnnnsmeers 82,475 . 63,513 145,988
Atcounts reeeivablBaainsnarsamnrssnmsnes 19,756 3,182 14,460 37,398
Less: Allowance for doubtful accounts................... (2,360) (380) (1,727} (4.467)
Interfurid teseivabléssnnmmmmunnnimnunisn dimms 7.707 - - 7,707
Total BUTENT 888 S i e i saanens § 342454 % 55958 % 374,720 § 773,132
Noncurrent Assets:
Capital assets, net ol depreciation........ccoccevvevvvveenen. $ 1.160,833 $ - $ 1,960,500 $ 3,121,333
Capital assets, non-depreciable......ooovviveiiiiiniinen - - 14,800 14,800
) T e § 1,503287 § 55958 § 2350020 § 3,909,265
DEFERRED OUTFLOWS OF RESOURCES
Pension deferred outflows. ..o $ 4320 § - $ 5472 % 9,792
LIABILITIES
Current Liabilities:
Interfund payable. ... Y - $ s h) 7707 % 7,707
Accounts payable ... 400 1,912 1,094 3,406
Deferred revenue. ..o - - - -
Unearned FeVENUES. . ... - - 137.016 137,016
Current bond payable........coooiiiiii, 20,899 - 27,871 48,770
Net pension liability.......coooiii 14,471 - 18.331 32,802
Total current Habilitics........oocooviiieiiieeeee, h 35,770 § 1,912 % 192,019  § 229,701
Noncurrent Liabilities:
Compensated absences payable......ooooiviiiiiinnn, A .14 % - § 1,248 § 2,362
Bands payables. s aovsmmsom s 330,677 - 724,644 1,055,321
Total noncurrent Habilities......cooovvivviiivicviieccee S 331,791 $ - h) 725,892 $ 1,057,683
Total Habilities.....oooeeeiiieciieeiee e § 367,561 S 1,912 % 917,911 $ 1,287,384
DEFERRED INFLOWS OF RESOURCES
Pensivriidefeited mflows . cowmn v $ 65 % - h) 82 % 147
NET POSITION
Invested in capital assets, net of related debt........... $ 809,257 $ - § 1,222,785 $ 2.032.,042
Restrieted-for bond.unaunsnmmmsanrs s 82.475 - 63,513 145,988
D = Tt o 248.249 54,046 151,201 453,496
"TOtal HEt POSTION oz gy i $ 1.139.981 $ 54,046 S 1,437,499 $ 2,631,526

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS

Statement of Revenues, Expenses and Changes in Fund Net Position

OPERATING REVENUE

CONnSUMEr CharZes....ooiiiiie e,

OPERATING EXPENSES

CoUNCilicio e,
Clerk Salary. ...
Maintenance 1abor..........ccociiiiii e
TESHNE. oo
Repairs / maintenance supplies.....c.cooviiiiiiiniiicinn.
Office, dues and other..........c.ooooooiiiii
Utilities / telephone......ooooooiii
PaYTOI] EXPENSES cimmassismssimtm s dersi s wtesss
L1015 15 5 et | L I ——

D preciati O ERPEIIS B, swwissammimss s s e

Contract SEIVICES .« smmrimim s
Miscellaneous expense.............o..ee..

Total operaling expenses.........ccoocooe...

Operating incamei([088) s i

Proprietary Funds

For the Year Ended September 30, 2022

NONOPERATING REVENUES (EXPENSES)

(671074 i | (101 ) = ARR SRR P

INTETESt CEMMIMES s cooms s s s e e s et

Current contributions

Net peEnsIan TevEnIE (EXPENSE) s nmanmiiimiimmae

Interest paid
‘Total nonoperating revenue (expenscs)

Income (loss) before transfers.......

Transfers in (out)

Change in net position...........coceeeieenn.n.

NET POSITION

Total net position - beginning .......ccocoovoveiiiiiiien

lotal net position - ending ......c.ocooevvviviioiiiiiceeee

Water Sewer
Fund Sanitation Fund Totals

5 122914 § 27,722 % 141,080  § 291,716
h) 4,004 % = b 4,605 § 9,209
9,811 - 8,762 18,573

1,913 - 7,290 9,203

748 - 1,505 2,253

7.596 - 11,122 18,718

3,634 - 1,535 5,169
21,819 - 10,614 32,433
2,034 - 2,419 4,453

1.415 - - 1,415

5,455 - 8,440 13,895
20,057 - 57.668 86,725

- 21,441 - 21,441

- 4,559 7,800 12,359

$ 88,0806  § 26,000 % 121,760  § 235,846
) 34828 S 1,722 § 19,320 § 55,870
$ - $ . S 9,717  § 9717
527 - 67 594

605 - 766 1,371
(5,877) - (7,664) (13,541)
(15,791) - (29,227) (45,018)
$ (20,536) $ - $ (26,341) § (46,877)
h) 14292 § 1,722 § (7,021) $ 8,993
5 14.292  § 1,722 § (7.021) $ 8§.993
$ 1,125,689 % 52324 % 1444520 §  2.622.533
$ 1,139,981 $ 54,046 % 1437499 § 2,631,526

The notes to the financial statements are an integral part of this statement.

Page § ol 36



CITY OF ROBERTS
Statement of Cash Flows
Proprietary Funds
For the Year Ended September 30, 2022

CASH FLOWS FROM Water Sewer
OPERATING ACTIVITIES Fund Sanitation Fund Totals
Receipts from CUSLOMErS.....cooviiiviiiiicceece e $ 125893 § 27.684 % 153,094 § 306,671
Unearned grant reVenues. ... - - 68,508 68,508
Payments to suppliers and employees........ocoooovviiiviin, (61,084) (26,000) (62,904) (149,988)
Net cash provided (used) by operating activities $ 64,809 $ 1,684 § 158,698 § 225,191

CASH FLOWS FROM CAPITAL
AND RELATED FINANCING ACTIVITIES

Principal paid on capital debt.........ocoooiiiiiii §  (19969) §% - § (26.863) § (46.,832)
Interest paid on capital debti....ooooviiiiiiiiii e, (15,791) - (29,227) (45,018)
Transfers (to)/from other funds...........cooeiiiieiiiii e, - - - =
Purchase of capital assets......cooovivieiiiiiiciieeeieeccee e (4,520) - (11.542) (16,062)
Net cash provided (used) by capital and related
(INANCing ACtIVITICS...ovviiie e, $  (40,280) § - $  (67.632) § (107,912)

CASH FLOWS FROM
INVESTMENT ACTIVITIES

Interestand dividendsimssmimammmsammsmmrsmsarmis $ 527 % - § 67 594
Net increase in cash and cash equivalents............................ $ 25,056 h 1,684 3 91,133 $ 117,873
Balances -- Beginning of the year.............cccccccovivi e, 292,295 51,472 270,853 614,620
Balanees-—End ofthe Voot mwimmmmnnmessnnnasns $  317.351 $ 53,156 § 361986 § 732,493

Reconciliation of operating income (loss) to net cash

provided (used) by operating activitics:
Operating income (1088)......ccoviiiiiniiniiniiiene e, h) 34,828 % 1,722 % 19320 % 55.870
Adjustments to reconcile operating income Lo

net cash provided (used) by operating activities

Depreciation eXPense.... ..o 29,057 - 57.668 86,725
OLher INCOME.....oovviiiireece e - - 9,717 9,717
Change in assets and liabilities
Receivables, NCl....oooi e 2.979 (38) 2,297 5,238
Accounts and other payables........cooiiiiiii (2,055) - 1,188 (867)
Unearned FeVENUES. . ..oiiviiiiiiaie et - - 68,508 68,508
Net cash provided (used) by operating activities.................. $ 64,809 § 1,684 § 158,698 § 225191

The notes to the financial statements are an integral part of this statement.
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NOTE 1

CITY OF ROBERTS

Notes to the Financial Statements
September 30,2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, REPORTING ENTITY
The City of Roberts consists of patrons from Jefferson County.

This report includes all of the funds/accounts of the City. It includes all activities considered to be
part of the City under GASB Statement #2100, Defining the Governmental Reporting Entity.
Activities include areas in which the City can assert its authority either directly or indirectly by
financial means.

The City is organized and operates under the provisions of the Idaho Constitution and the
Accounting policics and practices of the City conform to generally accepted accounting principles
as applied to governments. The city’s reporting entity applies all relevant Governmenial
Accounting Standards Boards (GASB) pronouncements. Proprictary funds and similar component
units apply Financial Accounting Standards Board's (FFASB) pronouncements and Accounting
Principal Board (AP B) opinions issued on or after November 30, 1989,

In the evaluation of how to define the City for the linancial reporting purposes. management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity was made using criteria set forth in the accounting principles generally
accepted in the United States of America. All funds and activities of the City of Roberts arc
included in the basic financial statements. Using the above criteria, the City has no component
units.

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING
Basis of Presentation

Government-wide Statements: The stalement of net assets and the statement of activities display
information about the primary government (the City). These statements include the flinancial
activities of the overall government. Eliminations have been made to minimize the double
counting of internal balances and transfers.  These statements distinguish between the
governmental and business-type activities of the City. Governmental activities generally are
financed through taxes, intergovernmental revenucs, and other non-exchange transactions.
Business-type activities are financed in whole or in part by fees charged (o external partics.

The statement of activities presents a comparison between direct expenses and program revenues
for the different business-type activities of the City and for cach function of the City’s
governmental activities. Direct expenses are those that are specifically associated with a program
or function and, therefore, are clearly identifiable to a particular function. Indirect expense
allocations that have been made in the funds have been reversed for the statement of activities.
Program revenues include (a) fees, fines, and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenucs.
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NOTE 1

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, continued

Basis of Presentation, continued

Fund Financial Statements: The fund financial statements provide information about the City’s
funds.  Separate statements for cach fund category —governmental and proprietary——are
presented.  The emphasis of fund financial statements is on major governmental funds. Al
remaining governmental funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Lxchange transactions are those in
which each party receives and gives up essentially equal values. Non-operating revenues, such as
subsidies and investment earnings, result from non-exchange transactions or ancillary activities.

The City reports the following major governmental funds:

General Fund: The fund is established to account for resources devoted to financing the general
services that the City performs. General tax revenues and other sources of revenue used to finance
the fundamental operations of the City are included in this fund. This fund is charged with all
costs of operating the City [or which a separate fund has not been established.

The City reports the following major enterprise funds:

Water Fund; This fund accounts for the operation, maintenance, and development of water
services to the patrons of the City.

Sanitation Fund: This fund accounts for the operation, maintenance, and development of
sanitation services to the patrons of the City.

Sewer Fund: This fund accounts for the operation. maintenance, and development of sewer
services to the patrons of the City.

Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Financial Statements.  The government-wide and
proprictary fund financial statements are reported using the cconomic resource measurement
focus. The government-wide and proprietary fund financial statements are reported using the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the
time liabilities are incurred, regardless of when the related cash flows take place. Non-exchange
transactions, in which the City gives (or receives) value without directly receiving (or giving)
equal value in exchange, include property taxes, grants, entitlements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which
all eligibility requirements have been satislied.

Page 11 of 36



NOTE 1

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
Measurement Focus, Basis of Accounting, continued

Governmental Fund Financial Statements.  Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The City considers all revenues
reported in the governmental funds to be available if the revenues are collected within sixty days
after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered to
be susceptible to accrual.

Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital lcases are reported as other financial sources.

Under the terms of grant agreements, the City funds certain programs by a combination of specific
cost-reimbursement grants and general revenues. ‘Thus, when program cxpenses are incurred,
there are both restricted and unrestricted net assets available to finance the program. It is the
City’s policy to first apply cost-reimbursement grant resources to such programs followed by
general revenues.

All governmental and business-type activities of the City follow FASB Statements and
Interpretations issued on or after November 30, 1989, Accounting Principles Board Opinions, and
Accounting  Research Bulletins, unless those pronouncements conflict with GASB
pronouncements.

C. ASSETS, LIABILITIES, and EQUITY

Deposits and Investments

The City Clerk maintains checking accounts, money market accounts and certificates of deposit.
Cash and Cash Equivalents

The City considers cash and cash equivalents in proprictary funds to be cash on hand and demand
deposits.

Receivables and Payables

All trade and property tax receivables are shown net of an allowance for uncollectible accounts
receivable. Because property taxes attach as an enforceable lien after three years of delinquency.
the City feels that all reccivables are collectible.

Property Tax Calendar

Property taxes arce levied in August of each year and become payable on December 20", and on
June 20™, of the following year for real property and personal property. Property taxes attach as
an enforceable lien as of December 20™ following the levy in August. Therefore, no amount has
been set aside for an allowance for doubtful accounts. Property taxes collected afier December 1
2022 are classified as deferred revenue.

]
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NOTE 1

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
C. ASSETS, LIABILITIES, and EQUITY, continued

Inventories and Prepaid Items

The City does not have any inventory items at September 30, 2022.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items. The City had the following prepaid items at the end of the fiscal year.

General Fund - Prepaid Worker’s Compensation 5587
Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated
fixed assets are recorded at their estimated fair market valuc at the date of donation. General
infrastructure assets acquired after July 1, 2001 are reported at cost or historical estimated cost.
The Standards do not require us to retroactively restate general infrastructure assets acquired prior
to July 1, 2001. The cost of normal maintenance and repairs that do not add to the value of the
assel or materially extend assets’ lives are not capitalized.

Capital asscts are depreciated using the straight-line method over the following estimated useful
lives:

Asset Class Estimated
Useful Lives
Infrastructure 30 - 50
Buildings and grounds 25-60
Improvements 10 - 50
Mobile equipment 5-30
Furniture, fixtures, and equipment 5-15

Net Assets

Net assets are the difference between assets and liabilities. Net assets invested in capital assets,
net of related debt are capital assets, less accumulated depreciation and any outstanding debt
related to the acquisition, construction or improvements of those assets. Net assets are reported as
restricted when there are legal limitations that are imposed on their use by the City. or external
restrictions by other governments, creditors or grantors. When expenses are incurred for purposes
for which both restricted and unrestricted net assets are available, restricted resources are applied
first. Cash in the Water Fund, in the amount of $82,475 is restricted for bond reserve payments
and $63.513 in the Sewer Fund.

Fund Balance Reserves
Fund balance is categorized into five categories: non-spendable, restricted. committed, assigned,

and unassigned. For the year ended September 30, 2022, the entire fund balance ol $409,431 was
unassigned. Unassigned funds are those which are available for any purpose.



NOTE 1

NOTE 2

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
D. ASSETS, LIABILITIES, and EQUITY, continued

Risk Management

The City is exposed to a considerable number of risks of loss including but not limited to a)
damage Lo and loss of property and contents, b) employee torts, ¢) professional liabilities, i.c.
errors and omissions, d) environmental damage, e) workers compensation, i.c. employee injurics
and ) medical insurance costs of its employees. Commercial insurance policies transferring the
risk of loss, but for a relatively small deductible amount, are purchased for property and content
damage, employee’s torts and professional liabilities. Settlement claims resulting from these risks
have not exceeded the insurance deductible provided for in the last three years.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the City to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilitics at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting peried.
Actual results could differ from those estimates.

Compensated Absences

The liability for compensated absences reported in the government-wide and proprietary fund
statements consists of unpaid, accumulated vacation and sick leave balances. The liability has
been calculated using the vesting method, in which leave amounts for both employees who are
eligible to receive termination payments and other employees who are expected to become eligible
in the future to receive such payments upon termination are included.

DEPOSITS AND INVESTMENTS

Cash and investments for all funds consist of the following at year end:

Bank Book FDIC Insured/ Uninsured/
Financial Institution Balance Balance Collateralized  Uncollateralized
Zions Bank:
Zions Checking § 720,548 § 713950 § 250,000 % 470,548
Water Bond Reserve 86,111 86,111 - 86,111
Water & Sewer Money Market 2,985 2,985 - 2,985
General Fund Money Market 7.907 7,907 - 7.907
Sewer Bond Reserve 69,169 69,169 - 69,169
Shop Reserve Money Market - 26 - -
Sewer Reserve - Zions 18,761 18,701 - 18,761
Water CD 11,294 11,294 11,294 -
Reserve CD 28,235 28.235 28,235 -
Shop Reserve CD 17,137 14,095 V7,137 .
Investment CD 33.882 33.882 33,882 =
Grant Checking - ARPA 137,094 137.094 137,094 .
Grand Total $1,133,123 $1,123,509 § = 477642 § 655,481

Page 14 of 36



NOTE 2

NOTE 3

NOTE 4

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

DEPOSITS AND INVESTMENTS, continued

Deposits with financial institutions include bank demand deposits as authorized by Idaho statutes.
At year end, the carrying amounts of the City’s deposits were $1,123,509 and the bank balances
were $1,133,123. Custodial credit risk is the risk that, in the event ol a bank failure, the City’s
deposits may not be returned to it. ‘The City does not have a deposit policy for custodial credit
risk. Of the bank balances, $477,642 was covered by federal depository insurance, leaving
$655,481 at risk.

RECEIVABLES

Receivables at year end consist of the following:

General Water Sewer Sanitation
Local Sources
[.ocal Taxes $ 15,064
Service Fees - 8 19756 § 14460 S 3,182
Less: Allowance o (2.360) (1,727 (380)

Total Local § 15064 § 17396 § 12,733 § 2802
State Sources
State Revenucs $ 28488
Total State  § 28,488

INTERFUND BALANCES AND ACTIVITY

Inter-fund Receivables and Payables

Inter-fund Inter-fund

Receivable Pavable
Water Fund 7,707 -
Sewer Fund - 7,707

The Sewer F'und received funds from the Water Fund to cover operations in prior years. The funds
have not been repaid as of the end of the 2022 fiscal year.
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NOTE 5

NOTE 6

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2022 was as lollows:

Beginning Capital Sales / Other Ending
Governmental Activities Balance Acquisitions Dispositions Balance
Non-depreciable Asscts:
[Land S 18,400 § - 5 - 3 18,400
Depreciable Assets:

Buildings & Equipment 3,041,240 824,118 - 3,865,358
Total capital assets 3,059.640 824,118 - 3,883,758
Less: accumulated depreciation _1.370.821 78,789 = 1,449,610

Govt’l Activity capital assets, net $  1,688819 § 745,329 § - § 2434148
Business-type Activities
Non-depreciable Assects:
Land S 14.800 § - % - 5 14,800
Work-in-progress - 393 - 393
Depreciable Assets:
Water Fund
Buildings & equipment $ 1,720,743 % 4,520 § - § 1,725,263
Less: accumulated depreciation 53531 29,056 - 564,430
Water capital assets, net $ 1,185369 §  (24,536) $§ - $ 1,160,833
Sewer Fund
Buildings & equipment $ 2996340 § 11,149 § - § 3,007,489
LLess: accumulated depreciation 989,714 57,668 - 1.047.382
Sewer capital assets, net $ 2006626 §  (46,519) $ - $ 1,960,107
Business-type capital assets, net $§ 3,206,795 §  (70,662) § - $.3,136,133

Depreciation expense was charged to functions as follows:

General government S 78,789
Water fund 29,056
Sewer fund 57,668

Total Depreciation

$ 165,513

LONG-TERM OBLIGATIONS

Water Revenue Bonds Issue:

On May 11, 2005, the City of Roberts issued $600,000 of Water Revenue Bonds, Series 2005 to
finance the construction and installation of improvements to the City’s domestic water system.
Water Revenue Bonds Payable at September 30, 2022 arc comprised of the Series 2005 Water
Revenue Bonds due in annual principal and interest installments of $35,760 on May 11 of ecach
year through May 11, 2035. The effective rate of interest for the bonds is 4.25%. The outstanding
balance at September 30, 2022 is $351,576.

USDA Rural Development Waste-Water Project Loan:

On December 15, 2010 the City issued Build America Bonds in the amount of $1,000,000 to

finance improvements to the city’s wastewater system. These bonds allow for a 35% federal

subsidy on interest costs, ‘The City is required to make annual payments of $56,090 with an

applicable interest rate of 3.75%. The outstanding balance at September 30, 2022 is $752.515.
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CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

LONG-TERM OBLIGATIONS, Continued

The following summary recaps the changes in the City’s long-term obligations for the year ended

September 30, 2022:

Beginning Ending
Governmental-type activitics Balance Additions  Subtractions Balance
Compensated absences § 2307 § - 3 56 § 27251
Total governmental-type $ 2,307 % - $ 56 % 2251
Business-type activitics
Water Revenue Bonds § 371,345 § - 5 19,969 § 351,576
Sewer Bond 779,378 - 26,863 752,515
Compensated absences 2308 54 - 2362
Total business-type activities $1,153231 & 54 § 46,832 $1,106,453

Interest expense has been charged as follows:

Water Fund $ 15,791
Sewer Fund 29,227
Total $45,018

The following schedule recaps the maturities of each obligation for the subsequent five years until termination of the

obligations:

Business Activities

Water Rev. Bond

Sewer Project Loan
Total

Total 2023 2024 2025 2020 2027
$ 351,576 $20,899 $21.787 $22.713 $23.678 $ 24,685
752,515 27.871 289106 30,000 31,125 32,292
$1.104,091 $.48.770 $50,703 $52,713 $54.803 $ 560,977
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NOTE 7

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

PENSION ACTIVITY
Plan Description

The City of Roberts contributes to the Base Plan which is a cost-sharing multiple-employer
defined benefit pension plan administered by Public Employee Retirement System of Idaho
(PERSI or System) that covers substantially all employees of the State of 1daho, its agencies and
various participating political subdivisions. The cost to administer the plan is financed through the
contributions and investment earnings of the plan. PERS] issues a publicly available financial
report that includes financial statements and the required supplementary information for PERSI.
That report may be obtained on the PERSI website at www.persi.idaho.gov.

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appointed by the Governor and confirmed by the Idaho Scnate. State law requires that
two members of the Board be active Base Plan members with at least ten years of service and
three members who are Idaho citizens not members of the Base Plan except by rcason of having
served on the Board.

Pension Benefits

The Base Plan provides retirement, disability, death and survivor benefits of eligible members or
beneficiarics. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials). Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for cach month of credited service is 2.0% (2.3% for police/firefighters) of the average
monthly salary for the highest consccutive 42 months. Amounts in parenthesis represent
police/firefighters.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the
Idaho Legislature. The Base Plan is required to provide a 1% minimum cost of living increase per
year provided the Consumer Price Index increases 1% or more. The PERSI Board has the
authority to provide higher cost of living increases to a maximum of the Consumer Price Index
movement or 6%, whichever is less; however, any amount above the 1% minimum is subject to
review by the Idaho Legislature.

Member and Emplover Coniributions

Member and employer contributions paid to the Base Plan are set by statute and are established as
a percent of covered compensation and earnings from investments. Contribution rates are
determined by the PERSI Board within limitations, as defined by state law. The Board may make
periodic changes to employer and employee contribution rates (expressed as percentages of annual
covered payroll) if current rates arc actuarially determined to be inadequate or in excess to
accumulate sufficient assets to pay benefits when due.

The contribution rates for employees are set by stature at 60% (74%) of the employer rate. As of
June 30, 2022, it was 7.16% (9.13%). The employer contribution rate is set by the Retirement
Board and was 11.94% (12.28%) of covered compensation. The City of Roberts’ contributions
were $11,586 for the year ended September 30, 2022,
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CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

PENSION ACTIVITY, Continued

Pension Liabilities, Pension Expense (Revenue), and Deferred Outflows of Resources and
Deferred inflows of Resources Related to Pensions

At September 30, 2022, the City of Roberts reported a liability for its proportionate share of the
net pension liability. The net pension liability was measured as of June 30, 2022, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The City of Roberts proportion of the net pension liability was based on
the City of Roberts share of contributions in the Base Plan pension plan relative to the total
contributions of all participating PERSI Base Plan employers. At June 30, 2022, the City of
Roberts proportion was .0024494 percent.

For the year ended September 30, 2022, the City of Roberts recognized pension expense (revenue)
of $44.673. At September 30, 2022 the City of Roberts reported deferred outflows of resources
and deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows ol Inflows of
Resources Resources
Differences between expected and actual experience b 10,609 § 431
Changes in assumptions or other inputs 15,728 -
Net difference between projected and actual earnings on pension
plan investments i )
Changes in the employer’s proportion and differences
between the employer’s contributions and the employer’s - -
proportionate contributions
Contributions subsequent to the measurement date 4032 -
TOTAL $ 28799 § 431

84,032 reported as deferred outflows of resources related to pensions resulting from Employer
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ending September 30, 2022.

The average of the expected remaining service lives ol all employees that are provided with
pensions through the System (active and inactive employees) determined at July 1, 2022 the
beginning of the measurement period ended June 30, 2021 is 4.6 and 4.6 [or the measurement
period June 30, 2022.

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense (revenue) as follows:

Year ended September 30, 2022:

2023 $ (8.664)
2024 $ (7,808)
2025 $ (6,823)
2026 $(13,535)
2027 $ 2
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PENSION ACTIVITY, Continued
Actuarial Assumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method.
Under the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of
each individual included in the actuarial valuation is allocated as a level percentage of cach year’s
earnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level percentage of payroll. The maximum
amortization period for the Base Plan permitted under Section 59-1322, Idaho Code, is 25 years.

The total pension liability in the June 30, 2022 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.30%
Salary increases 3.05%
Salary inflation 3.05%
Investment rate of return 6.35%, net of investment expense
Cost-of-living adjustments 1%
gad

Contributing Members, Service Retirement Members, and Beneficiaries

General Employees and All Beneficiaries — Males Pub-2010 General Tables, increased 11%
General Employees and All Beneficiaries — Females Pub-2010 General Tables, increased 21%
Teachers — Males Pub-2010 Teacher Tables, increased 12%

Teachers — Females Pub-2010 Teacher Tables, increased 21%

Fire & Police - Males Pub-2010 Safety Tables, increased 21%

Fire & Police — Females Pub-2010 Safety Tables, increased 26%

Disabled Members — Males Pub-2010 Disabled Tables, increased 38%

Disabled Members — Females Pub-2010 Disabled Tables, increased 36%

An experience study was performed for the period July 1, 2015 through June 30, 2020 which
reviewed all economic and demographic assumptions including mortality. The Total Pension
Liability as of June 30, 2022 is based on the results of an actuarial valuation date of July 1, 2022.

The long-term expected rate of return on pension plan investments was determined using the
building block approach and a forward-looking model in which best estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for cach major asset class. These ranges are combined to produce the long-term
cxpected rate of return by weighing the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation.

Even though history provides a valuable perspective for setting the investment return assumption,
the System relies primarily on an approach which builds upon the latest capital market
assumptions. Specifically, the System uses consultants, investment managers and trustees to
develop capital market assumptions in analyzing the System’s asset allocation. The assumptions
and the System’s formal policy for asset allocation are shown below. The formal asset allocation
policy is somewhat more conservative than the current allocation of System’s assets.

The best-estimate range for the long-term expected rate of return is determined by adding expected
inflation to expected long-term real returns and reflecting expected volatility and correlation, The
capital market assumptions arc as of 2022,
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Notes to the Financial Statcments
September 30, 2022

NOTE 7 PENSION ACTIVITY, Continued

o B 2022 - B

_Asset Class o - DB Plans Sick Leave
IFixed Income 50.00% 50.00%
US / Global Equity 39.30% 39.30%
International Equity 10.70% 10.70%
Cash 00.00% 00.00%
Total 100.00% 100.00%

Discount Rate

The discount rate used to measure the total pension liability was 6.35%. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be
made at the current contribution rate. Based on these assumptions, the pension plans’ net position
was projected to be available to make all projected future benefit payments of current plan
members. ‘Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability. The
long-term expected rate of return was determined net of pension plan investment expense but
without reduction for pension plan administrative expense.

Sensitivity of the Employer's proportionate share of the net pension liability to changes in the
discount rate.

The following presents the Employer’s proportionate share of the net pension liability calculated
using the discount rate of 6.35 percent, as well as what the Employer’s proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (5.35 percent) or |-percentage-point higher (7.35 percent) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(5.35%) (6.35%) (7.35%)
Proportionate share of the
net pension liability (asset) 170,270 96,476 36,077

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in the separately
issued PERSI financial report.

PERSI issues a publicly available financial report that includes financial statements and the
required supplementary information for PEERSIL. That report may be obtained on the PERSI
website at www.persi.idaho.gov,
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NOTE 10

NOTE 11

NOTE 12

CITY OF ROBERTS

Notes to the Financial Statements
September 30, 2022

SUBSEQUENT EVENTS

Subsequent events were evaluated through the date the financial statements were available,
February 21, 2023. No subsequent events occurred which would require disclosure.

RELATED PARTY TRANSACTIONS
The City has not been involved in any related party transactions that would merit disclosure.
RISK MANAGEMENT

The City is exposed to a considerable number of risks of loss including but not limited to a)
damage to and loss of property and contents; b) employee torts; ¢) professional liability, i.c., errors
and omissions: d) environmental damage; ¢) workers compensation, i.c., employee injuries; and )
medical insurance costs of its employees. Commercial insurance policies transferring the risk of
loss, but for a relatively small deductible amount, are purchased for property and content damage,
employee’s torts and professional liabilities. Settled claims resulting from these risks have not
exceeded the insurance deductible provided for in the last three years.

COMMITMENTS AND CONTINGENCIES
Litigation:

The City has not been involved in any litigation and is not currently involved in any litigation that
will have a material effect on the financial statements.

Contingent Liabilities:

The City participates in a number of federally assisted grant programs. These programs may be
subject to compliance audits by the grantors or their representatives.  Such audits of these
programs for the year reported herein have not been conducted or completed and accepted.
Accordingly, the City’s accepted compliance with applicable grant requirements may be
cstablished at some future date. The amount, if any, of expenditures which may be disallowed by
the granting agency or agencies cannot be determined at this time although the City expects such
amounts, if any, to be immaterial. The City does not have any other contingent liabilities as of
September 30, 2022.

UNEARNED REVENUE
The City received $137.016 from the American Rescue Plan Act of 2021, Generally Accepted

Accounting Principles state this money should not be recognized as income until it is spent.
Therefore, it was recorded as unearned revenue, and will be recognized as income as it’s spent.
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CITY OF ROBERTS

Statement of Revenues, Expenditures and Changes in Fund Net Position -

Budget to Actual - General Fund
For the Year Ended September 30, 2022

Variance with

Original Final Final Budget
Budget Budget Actual Positive (Negative)
REVENUES
Local Sources:
L ot 1 P TR e § 111,044 11,044 § 110882 § 5,838
Interest EAMNIMEE wmmmnsmmamnmsp s 700 700 701 |
RETE] TEVBTE s mmimamsssmns s e e veaan 11,000 11,000 9.245 (1.755)
Other / miscellaneous revenue........ocvvvveecieriecrnnrenns, 958.842 958,842 855.967 (102,875)
State Sources:
HIBhWaY USEISimimesmsmmm st i bassonis 30,839 30,839 45,292 14,453
Reveniie SHATIE. ..o s i - - 64,696 64,696
Lituor ApporoRMENE sommsammsm s 27.105 27,105 28,689 1,584

0 ) L [ $ 1,139,530 1,139530  § 1,121.472  § (18,058)
EXPENDITURES
AT IS AL O oo v B S S e i e s § 784,644 784,644 5 893309 §$ (108,665)
P TR T o N 102,850 102,850 47.903 54,947
o e e NS S W 8,821 8.821 6.616 2,205
Streets and roads.........ococeiiiiii e 212,315 212315 97.6014 114,701
Parks and recreation. ... 8,500 8,500 10,283 (1,783)
Events Center......ocoviiiiiiiii 22,400 22,400 15,173 7,227

Total expenditures.......ooveveveeveieeeceee e, $ 1,139,530 1,139,530 $ 1.070.898 % 68,632
Excess revenue over expenditures.....oooveevveeeeeerneennn. b - - $ 50,574 % 50,574
OTHER FINANCING SOURCES (USES)

Operating transfers in (out) .....ocovvivviinieninnnn, S 3 - $ - $ =
Change in net poSitioN. ..o $ - - § 50574 % 50,574
FUND BALANCE
Beginning balanee. ..o arsrissssssmssvmmiiamii g 358.857 358.857 358.857 -
Ending balantei. oo, § 358,857 358,857 5§ 409431 § 50,574

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS

SCHEDULE OF EMPLOYER'S SHARE OF NET PENSION LIABILITY

PERSI - Base Plan
Last 10 Fiscal Years®

City of Reberts portion of the net pension liability

City ol Roberts proportionate share of the net pension liability
City of Roberts covered-employee payroll

City of Roberts proportional share of the net pension liability
as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of June 30, 2022

City of Roberts portion of the net pension liability

City of Roberts proportionate share of the net pension liability

City of Roberts covered-employee payroll

City of Roberts proportional share of the net pension liability

as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of June 30, 2022

City ol Roberts portion of the net pension liability

City of Roberts proportionate share of the net pension liability
City ol Roberts covered-employee payroll

City of Roberts proportional share of the net pension liability
as a percentage ol its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as ol June 30, 2022

2020 2021 2022
0.0023666%  0.0023235%  0.0024494%
$ 54,956 § (1.835) § 96,476
$ 87.540 § 101,322 § 106,733
62.78% -1.81% 90.39%
88.22% 100.36% 83.09%
2017 2018 2019
0.0026647%  0.0024577%  0.0024237%
§ 41,885 % 36,252 § 27,666
S 76.820 § 76,720 % 78,061
54.52% 47.25% 35.44%
90.68% 91.69% 93.79%
2015 2016

0.0029059%  0.0027522%

38.266 § 55,791
73,634 % 74,032
51.97% 75.36%
91.38% 87.26%

*GASB Statement No. 68 requires ten years of information to be presented in this table. However, until a

Sull 10-year trend is compiled, City of Roberts will only present those years for which information

is availuble.

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS
SCHEDULE OF EMPLOYER CONTRIBUTIONS

PERSI - Base Plan

Last 10 Fiscal Years®

Statutorily required contribution

Contributions in relation to the statutorily required contribution
Contribution (deficiency) excess

Employer's covered-employee payroll

Contributions as a percentage of covered-employee payroll

- Data reported is measured as of June 30, 2022

Statutorily required contribution

Contributions in relation to the statutorily required contribution
Contribution (deliciency) excess

Employer's covered-employee payroll

Contributions as a percentage of covered-employee payroll

- Data reported is measured as of June 30, 2022

Statutorily required contribution

Contributions in relation to the statutorily required contribution
Contribution (deficiency) excess

Employer's covered-employee payroll

Contributions as a pereentage of covered-employee payroll

- Data reported is measured as of June 30, 2022

2020 2021 2022
$ 9.285 § 9.174  § 11,342
$ 10,191 § 10478 § 11.669
$ 906 §$ 1,304 § 327
$ 83,920 § 86,357 % 96,177
12.14% 12.13% 12.13%
2017 2018 2019
$ 8,980 $§ 9,544 § 9.274
& 9,496 § 9,072 § 9.454
$ 510 § (472) $ (472)
$ 82,327 § 78,656 % 81,971
11.53% 11.53% 11.53%
2015 2016
$ 9.505 § 8.181
$ 9752 § 9,193
hY 247§ 1,012
b 81,107 § 79,688
12.02% 11.54%

* GASB Statement No. 68 requires ten years of information to be presented in this table. However, until a

Jull 10-year trend is compiled, City of Roberts will only present those years for which information

is available.

The notes to the financial statements are an integral part of this statement.
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NOTE 1

NOTE 2

CITY OF ROBERTS

Notes to Required Supplemental Information
September 30, 2022

BUDGETS AND BUDGETARY ACCOUNTING

The ldaho Censtitution and the Idaho State Tax Commission prescribe the budget process and
procedures for governmental subdivisions. The City has satisfied the basic requirements
prescribed in the following particulars:
a. Formulation of subsequent year budget requirements by City officials and
personnel.
b. Perusal of formulated budgets by City officials.
c. Presentation of preliminary and final budget requirements in formal news media of
the City.
d.  Open hearings to permit taxpayer input before such budgets are formally adopted.

Subsequent control of budgets following adoption is accomplished through a budget-cxpenditures
control system with interim status accounting and reporting made available to officials and
employees for management purposes. Budgets are adopted on a basis consistent with generally
accepted accounting principles (GAAP).  All annual appropriations lapse at the end of the fiscal
year.

PENSIONS

The City of Roberts contributes to a cost-sharing multiple-employer defined benefit pension plan
administered by Public Employee Retirement System of Idaho (PERSI or System) that covers
substantially all employees of the State of Idaho, its agencies and various participating political
subdivisions.

During the fiscal year ended September 30, 2022, there were no changes of benefit terms, neither
was there any significant change in the composition of the population covered by the benefit
terms.  All assumptions used in actuarial calculations were not significantly different from those
used in the past.
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CITY OF ROBERTS
Schedule of General Fund Expenditures -
Budget to Actual - By Function
September 30, 2022

Variance-
Favorable

ADMINISTRATION Budget Actual (Unfavorable)
Mayor/council Salaries.........ccoovoivioiiiiiiii A 8,100 5.784 $ 2316
Clerks SAlATY...c.oi 16,480 15.810 670
Maintenance SAlATrY. ... 28,000 27,635 365
PayTOl] EXPEIISES . eetiiiiiiiee et 4338 3,489 849
EMployee INSUTANCE.....ooviiiiiei e 12,339 14,718 (2,379)
RELITEMENL. ... 3,700 2,916 784
OFFICE @XPENSE...eeviiiiiit it 3,500 3,701 (201)
Utilities / telephone.........ooooiiiiie e, 5,600 7.558 (1,958)
Professional fees... ..o 7.000 5,612 1,388
General INSUTANCE......ociiiiiiii e 17.000 19,424 (2.424)
Repairs:and MmO m aGEL . oo v s s s o soss s st 6455 ivash 4,000 2,028 1,972
Departimient SURDIIOS. s semmssismsmi s s s i s 600 1,043 (443)
I o 6 ot R 2.000 2.560 (560)
Planning antd: ZonIE s asevvismtom s i s @i 1,200 1,211 (1
EUEB nsmenossmmmsamamimisesss v v s A Y A A A R S 1 500 349 151
O T B IISES v s vsvimvwswamssassihose v A S BT B T 5.300 5217 83
Capital QU] @Yo ssmmmemiamsvmo i 664,987 774,254 (109,267)

5 784,644 893,309 $ (108,665)
LIBRARY
2 I —— h) 9.200 12,346 $ (3.146)
Payrol] TaxeS: i s v s S s s 800 705 95
RO B TR b unssvensm v e e S S S B e 1,150 626 524
EMployee iNSUTAICE s mamismmmismons s s s smsn s nim - - =
T L 4,200 5.457 (1.257)
o) 1L T 1,500 1,404 96
Capital OMLIAY o e st o smnsnrasanenss 4,000 3,865 135
O D T 8B s o T ot s e AT A 82,000 23,500 58,500

$ 102,850 47,903 $ 54,947
POLICE
CONITACE SETVICES. ...ttt $ 8.821 6.616 b 2,205

The notes to the financial statements are an integral part of this statement.
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CITY OF ROBERTS
Schedule of General Fund Expenditures -
Budget to Actual - By Function

September 30, 2022
Variance-
Favorable

STREET AND ALLEYS Budget Actual (Unfavorable)
SALATIES oo e $ 28,000 $ 11,917 $ 16,083
Payrol] LAXCS........ooii e 2,310 552 1,758
RELITEMENL. ..ottt 2,005 3,966 (1,961)
Utilities = HERtiNg. ...oooiiiiiiii e, 12,000 9.693 2,307
Repairs and MaintenanCe...........oooiiioeeie oo e e 11,000 8.881 2,119
Capital OULIAY. ..o 153,000 50,989 93,011
SUPPIIES o 4,000 2,616 1,384

$ 212,315 $ 97,614 $ 114,701
PARKS AND RECREATION
Repairs and maintenante. ... h 3,000 ) 3,575 $ (575)
SUIPIIES s svsummsssvismssarnss s ey o S T R S S T s 500 712 (212)
L1151 G o T o 1,000 1.996 (996)
Capital DM i s S e 4,000 4,000 -

by 8,500 8§ 10,283 § (1,783)
EVENT CENTER
g T $ 10,000 $ 6.086 $ 3,914
Repairs and maintenano oo ue 12,000 7911 4,089
SUPPHES s e T e s 400 1.176 (776)
T ER PO oy vvnsarssmost o o oo T S P Ee et s e s s - - -

$ 22,400 $ 15,173 5 7,221

The notes to the financial statements are an integral part of this statement.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 50700
185 5. CAPITAL

IDAHO FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A., C.P.A. TELEPHONE: (208) 522-2295
ROBERT B. POULSEN, C.P.A. (208) 522-1330
SHERI L. POULSEN, C.P.AL FAX: (208) 522-2297

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mayor and City Council
City of Roberts
Roberts, [D 83444

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of the City of Roberts, Idaho, as of and for the year ended
September 30, 2022, and the related notes to the financial statements, which collectively comprise the City of
Roberts” basic financial statements and have issued our report thereon dated February 21, 2023,

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
City of Roberts” internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. We did identify certain deficiencies in internal control, described in the
accompanying schedule of findings and questioned costs as items #2022-01 that we consider to be significant
deficiencies.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free [rom material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations. contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
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Mayor and City Council
City of Roberts, Idaho
Page 2

City of Roberts, Idaho’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City of Roberts, [daho’s
response to the findings identified in our audit and described in the accompanying schedule of findings and
questioned costs. The City of Roberts, Idaho’s respense was not subjected to the other auditing procedures applied
in the audit of the financial statements and. accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is selely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the clfTectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho IFalls, Idaho

February 21, 2023
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CITY OF ROBERTS

Schedule of Audit Findings and Responses
September 30, 2022

FINDINGS—FINANCIAL STATEMENT AUDIT

A. SIGNIFICANT DEFICIENCIES
2022-01
Condition:

The City experiences a lack of segregation of duties over the accounting function, including the custody, recording
and reconciliation of cash.

Cause:
The above noted situation is the result of staffing limitations necessitated by budget constraints common to a City
this size.

Effeet:
The lack of an ideal segregation of duties may increase the risk that loss ol assets would not be detected and
prevented in a timely manner and in the normal course of operations.

Recommendation:
It is simply requested that the City take note that this situation exists. However, substantial changes cannot be
expected until the above noted situation is adequately mitigated.

Response:

The City recognizes the lack of segregation of dutics but feels the level of participation from the Mayor and City
Council provides the appropriate controls to mitigate the potential of material misstatements due to error or fraud.

Page 31 ol 36



CITY OF ROBERTS

Schedule of Prior Findings and Responses
September 30, 2022

Prior Findings:
FINDINGS—FINANCIAL STATEMENT AUDIT

A. SIGNIFICANT DEFICIENCIES

1. Segregation of duties

2021-01

Segregation of Dutics

Condition:
The City experienced a lack of segregation ol duties over reporting of cash transactions.

Current Status:
The City still has only one person responsible for the accounting function.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 50700
185 S. CAPITAL

IDAHO FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A., C.P.A. TELEPHONE: (208) 522-2295
ROBERT B. POULSEN, C.P.A. (208) 5221330
SHERI L. POULSEN, C.P.A. FAX: (208) 522-2297

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Mayor and City Council
City of Roberts
Roberts, 1D 83444

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the City of Roberts, Idaho’s compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of the City
of Roberts, 1daho’s major federal programs for the ycar ended September 30, 2022, The City of Roberts, Idaho’s
major federal programs arc identificd in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion, the City of Roeberts, Idaho complied, in all material respects, with the types of compliance
requirements referred to above that could have a dircet and material effect on each of its major federal programs for
the year ended September 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Adminisirative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the City of Roberts, Idaho and to meet our other ethical responsibilities, in
accordance with relevant cthical requirements relating to our audit. We belicve that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of the City of Roberts, Idaho’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of cffective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the City of Roberts, Idaho’s
federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance

requirements referred to above occurred, whether due to [raud or error, and express an opinion on the City of

Roberts, 1daho’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not

absolutc assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
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auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than
for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Noncompliance with the compliance requirements relerred 1o above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a rcasonable user of the report on compliance about the City of Roberts, Idaho’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e [xercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the City of Roberts, Idaho’s compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.

e  Obtain an understanding of the City of Roberts, Idaho’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the cffectiveness of the City of Roberts. Idaho’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing ol the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit. '

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control ever compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies. in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deliciencies in internal control
over compliance that we consider to be material weaknesses, as deflined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements ol the Uniform Guidance.
Accordingly, this report is not suitable lor any other purpose.

Jensen Poulsen & Company, PLLC
JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants
Idaho Falls, Idaho
February 21, 2023
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CITY OF ROBERTS

Schedule of Findings and Questioned Costs
September 30, 2022

Section | - Summary of Auditors® Results
Financial Statements

Type of auditors” report issued: Unmodified

Internal control over financial reporting:

Material Weaknesses identified? No
Significant Deficiencies identified? Yes
Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major programs:

Material Weaknesses identified? No
Significant Deficiencies identified? No
Type of auditors’ report issued on compliance for major programs? Unmoditied

Any audit findings disclosed that are required to be reported in accordance

with 2 CFR section 200.5147 No

Identification of Major Programs:

CFDA Number: Name of Federal Program:

#21.027 Coronavirus State and Local Fiscal Recovery Funds
Dollar threshold used to distinguish between Type A and Type B programs: $ 750,000
Auditee qualified as low-risk auditee? No

Section Il — Financial Statement Findings

None
Scction 111 — Federal Award Programs Findings

None
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CITY OF ROBERTS

Schedule of Expenditures of Federal Awards
For the year ended September 30, 2022

Federal Accrued Grant and
CFDA No. Loan Disbursements

Department of the Treasury
Coronavirus State and Local Fiscal Recovery Funds 21.027 h) 766,610

National Endowment for the Humanities

Grants to States

45310 23,500

Total Expenditures § 7590110

NOTE A

NOTE B

NOTE C

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
award activity of the City of Roberts under programs of the federal government for the year ended
September 30, 2022, The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for FFederal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the City of Roberts, it is
not intended to and does not present the financial position, changes in net position, or cash flows
of the City of Robets.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting,
Such expenditures are recognized following the cost principles contained in the Uniform Guidance
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

INDIRECT COST RATE

The City of Roberts has elected to not use the 10% de minimis indirect cost rate allowed under the
Uniform Guidance.
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